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Article Info Abstract

Article Type: This study employs the Extended Joint Connectedness Approach,
which integrates the Time-Varying Parameter Vector
Autoregressive (TVP-VAR) model, the Generalized Forecast
Article History: Error  Variance Decomposition (GFEVD), and joint
normalization, to investigate inflation spillovers among Iranian

Research Article
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16 Sep. 2025 provinces. The dataset consists of monthl}_/ Consumer Price Index
o (CPI) figures for 31 provinces from April 2012 to March 2025.
Revised: The findings reveal that the structure of price transmission in Iran
03 Apr. 2026 is dynamic, asymmetric, and network-based. The Joint Total
Accepted: Connectedness Index (GJTCI) generally exceeds 60%, with
17 Apr. 2026 noticeable spikes during episodes of currency crises or political
Published: shocks. Directional connectedness indicators also show that,
21 Apr. 2026 contrary to expectations, provinces with greater economic weight
such as Tehran, Fars, and East Azerbaijan—tend to act primarily
Keywords: as receivers of price shocks, while Kurdistan, Hormozgan, and

Kermanshah emerge as key transmitters of inflationary
disturbances. However, it must be emphasized that these findings
reflect statistical dependence and do not imply theoretical

regional inflation,
price spillovers,

inflation causality. This pattern aligns with studies from other developing
connectedness, countries, such as Russia, Chile, and Nigeria, which highlight that
TVP-VAR model, spatial structure, distribution infrastructure, and geographical
extended joint position influence price spillovers more significantly than the
connectedness. sheer size of regional economies. Based on these results, it is

recommended that policymakers adopt a region-oriented approach
JEL Classification:  in anti-inflation strategies and identify provinces with high
E31, R15, C32, E37, spillover roles as priority targets for price interventions and
RI2. regulatory oversight.
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