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Abstract

This paper extends an information-based model for an order market with
asymmetric information. The new assumption in this expanded model is that
possibility of asymmetric influence of changes in inside and outside
information. However, other models generally assume that changes in these
two types of information have the same value, or focus only on changes in
internal information.

Therefore, in the new extended model, uninformed traders face
informed internal and external traders. In the new equilibrium, when the
effect of external information is larger than that of internal information for
the stock, in the optimal case uninformed traders choose a lower bid price
and a higher ask price as the equality effect of these two types of
information, and in the opposite case they choose a higher bid price and a
lower ask price.
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