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Abstract

The purpose of this article is to investigate the effects of macroprudential
policies on the banks’ risk-taking in the Iranian banking system. To this aim, based
upon a dynamic panel data model and a system generalized method of moment
(GMM-SYS), an applied model is presented to analyze the impact of
macroprudential policies on the risk-taking of banks listed on the Tehran Stock
Exchange for the years 1390-1398. In thsis context, the evaluation and analysis of
the potential effects of macroprudential instruments have been studied and
evaluated. These instruments consist of countercyclical capital buffers, legal reserve
requirements, and loan-to-value ratio restrictions on the banks’ risk appetite
behaviors. The results of the study shows that the banks’ risk-taking is reduced by
strengthening this macroprudential supervision, The role of credit cycles has been
considered more extensively in modeling and estimation of the mechanism of
transmission of macroprudential policies. This emphasis has been due to the
importance of credit cycles and credit crunch highlighted by the Basel Committee.
However, according to the results, no significant relationship was found between
credit cycles and risk-taking of the sampled banks. In general, the results display
that macroprudential policy has an important role in maintaining the financial
stability of the country's banking system and helps reduce the vulnerability of the
financial system. Therefore, it is necessary for the regulatory authority of the
banking system to pay more attention to the development and employment of
precautionary tools.
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. Capital Based Instruments

. Capital Requirement/Risk Weights(RW)

. Provisioning Requirements (Prov)
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