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2023-05-20 estimated by three methods of ARDL, DOLS, and GMM based
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Iran. The present study aims to examine the variables affecting
money and broad money demand in the short and long term,
especially alternative assets such as foreign currency, housing,
and other durable consumer commodities and expected
inflation. The results indicate that the structural stability of the
demand for M1 and M2 during 2010s is considered as doubtful
and warningf’. Based on the error correction coefficients in the
ECM models, eliminating the effects of a shock and returning to
the long-term trend for M2 and M1 demand lasts about 9 and 5
seasons, respectively, meaning that the effects of shocks on
broad money demand are relatively long-lasting compared to
narrow money j demand. Overall, selecting monetary aggregates
as the intermediate target of monetary policy can chal%enge the
economy of Iran.
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