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Through investigating the phenomenon of tax evasion, tax
experts are facing the constant challenge of designing and
implementing policies to reduce tax evasion due to its hidden
nature part. Agent-based models are one of the powerful tools
for the behavioral simulation of tax evasion. By creating a virtual
laboratory environment with agent-based models, researchers
can examine the impact of different policies on people's
behavior. In this research, people's behavior is modeled based on
their risk-taking degree using a factor-based model; In such a
way that the degree of risk-taking in this field is affected by three
components of the social factors, the audit-penalty system and
the amount of benefit from the public goods they received. The
results emphasize the importance of paying attention to social
factors, political factors, and government efficiency to reduce
tax evasion behavior and increase the total amount of tax
payment. The simulation result indicates that among the two
audit-penalty policy combinations, a high audit and low penalty
is a more suitable policy than a low audit and high penalty, and
it causes the number of tax evaders to decrease, as well as the
total amount of tax payment increase. Another result is that the
government should pay more attention to distribution efficiency
to reduce tax evasion behavior and allocation efficiency to
increase total tax payments.
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