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Article Info Abstract
Article Type: The purpose of the current research is to explain the effect of inflation
Research Article tax on economic welfare in a symmetrical and asymmetrical approach.

In this way, firstly, economic welfare was calculated using the

Article History: composite index of welfare based on four dimensions of average flow
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Published: due to the single rate of the exchange rate and creation of currency
1403-08-01 reserve account. In the 2010s, economic prosperity decreased due to
. the intensification of economic sanctions and increased inflation and
Z?;Zvng:gfc recession. In the next part of the research, the symmetric and
Approach, asymmetric estimation of the model based on the Linear and Non-
Economic Welfare, Linear Autoregressive Distributed Lag model was carried out from
Iran, 1971 to 2021. The long-term results of estimating the model in a linear
Tax Inflation. (symmetric) approach indicate that the inflation tax has a negative

effect on economic welfare. In the non-linear (asymmetric) approach,
JEL Classification:  this reverse effect was also confirmed, in such a way that increases in
€22, C50, D60, the inflationary tax affect economic well-being more than decreases in
E31, 131 it. As expected, inflation has a negative and asymmetric effect on
economic welfare, so that the inverse effect of increases in inflation on
well-being is far more than decreases in it. Another finding is that
unemployment has a negative effect and per capita income has a
positive effect on economic welfare.
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1. Cumulative Sum of Residuals (CUSUM)
2. Cumulative Sum of Squared Residuals (CUSUMQ)
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