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Article Info Abstract

Article type: Social Security tax is a tax that is collected from employers and
Research Article employees to finance the social security program. The purpose of this
Article History: article is to determine the optimal social security tax in Iran's
Received: economy regarding to the level of myopia of people. Determining the
1401-10-25 optimal tax rate helps policymakers to better implement social
Revised: security programs. To achieve this goal, are used to the overlap
1402-01-16 generation model (OLG) and PYG insurance payment method. The
Accepted:

results of the model show that the optimal social security tax rate

i’i(l))zl;glifil depends on factors such as people's mental discount re.tte (p), deg.ree
1403-08-01 of myopia (m), and the share of capital from production (a). Using
the available data on Iran's economy, the optimal social security tax
Keywords: rate was calculated at different discount rates, and then the calculation
Generation results were compared with the existing rates. The results showed that
(OOVEEI;;ZP Model the optimal tax rate is 0.34 at p=0.5 and this rate is near to the existing
Myop iéz, rate in Iran’s economy. The instantaneous response functions for two
Social Security shocks of the optimal tax rate of social security (representing the
Sources and resources of the social security system) and social security benefits
Expenses, (representing the expenses of the social security system) showed that
Social Security the impact of these two shocks on the variables of production,
Tax. savings, capital stock, old age consumption, Youth consumption,
JEL Classification:  interest rate, and government debt are completely different from each
C63, C61, H5S, other. In addition, the positive shock of the Social Security tax rate
H59. has a positive effect on Social Security expenses and resources.
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