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1. Policy Vector Auto Regression
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1. Market sentiment
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1. Prospect theory

2. Disposition effect

3. Mental Accounting

4. Cognitive dissonance
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1. Mental conflict
2. Gauss & markov
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1. Spatial Autoregressive regression
2. SpatialError Model
3. SpatialDurbin Model
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1. Spatial Autocorrelation Regression

2. Spatial Durbin Error Model

3. General Nesting spatial

4. Dynamic sepfledtMogdl | ag yxed
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1. Smooth Transition autoregressive
2. Gonzalez
3. Colletaz& Hurlin
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1. Location parameter
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1. Canzoneri, Cumby, and Diba approach
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2. Time varyingparametersfactor augmented vector autoregressive
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Abstract

The high energy intensity and air pollution in Iramave led tothe
consideration ofenergy demand management ahd factorsaffecting it
since the last decade. In tlisntext how prices affect energy consumption
is of greatimportance. On the other hantthe price elasticity of energy
demand changes over tinte to the fluctuation of energy pricesthe
development of thenergy market and economic conditiomberefore the
main purpose of this paper to estimate the timearying price elasticity of
energy demand in Iran during 199018. For this purposenergy demad
elasticities were estimatagsing realnon-oil GDP, energy price index and
real total energy consumptiar Iran and Kalman filter methadrhe results
show that the price elasticitf energy demantlas changed betwee®.010
and-0.043 and its averagealue is-0.027 The income elasticity ofnergy
demand has changed between 0.902 and ariBits average value is 0.46.
Several important points can be derived frtmse resultsFirst energy
demand is less elastic itmcomeand price. Second, theskadicities are not
constant over time, aniginoring this instability leads to biaseglstimates
Third, energy priceplay an insignificant role in energy consumption in Iran
relative to economic growth. Therefor®y improve energy intensityin
addition to energy price reform, special attention should be paid to
requirements that increasensumeprice sensitivity.

JEL Clasification: Q41, Q48, C22.

Keywords: Energy Price, Income and Price Elasticities of Energy
Demand, Kalman Filter, Iran.
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Astract

This study examines theffectsof householdehavioralong with fiscal
and monetary policy makers on exchamgtes Due tolran's institutional
economic components anehrious internd and external economic and
political shocks, various monetary afigcal policy instruments have been
used by the government and the central bank in recent years. tomibéxt,
this paperexamines thémpactof the composite indexvhich is the resulof
the interaction of monetary policy makerfiscal policy makersand
householdspn theexchange ratever the time period 19892018 using the
TVP-FAVAR model. Examiningthe response function of the exchange rate
to the change in the interaction variaklgtimated as a result of monetary
and fiscalpolicy showsthe positive effect of the interaction variable on the
evolution of theexchange ratdeadingto a jump in this &riable. As a result
of fiscd dominancdn the Iranianeconomy, the mechanism movingthe
effectsof fiscal indisciplineoccursthrough monetary policy, and as a result
of noncompliance withthe government'sbudget constraints andhe
consequent increase ligquidity, this leads to an increase in the exchange
rate. Household decisions in the period of currency repression have a
significant positive effect, but in the currency crisis, when there is a
si?nif_icant currency jump in thieanianeconomy they donot playa major
role in currency fluctuations. Examln% thepact of the interactive
variable which isthe aggregation of all thebovevariables on the exchange
rate shows that the exchange rate alwespondgositively and steadily to
monetary and fiscal policy dttuations and household decisidnsall the
periods studied, except for the period of booming oil revendesetary
and fiscal policy coordination is monafluenced by government fiscal
discipline Sincethe exchange rate is a nominal ancimolran, the positive
response of the exchange rate to the interacthacks of monetary and
fiscal policies isobvious by estimationTherefore, the role of government
fiscal discipline in controlling inflation through the exchange rate chasnel
emphasized morian any other variahble

JEL Classification: C53, E44, F43

Keywords: Exchange Rate, MonetaBplicy, Fiscal Policy, Household,
TVP-FAVAR.
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Abstract

Considering the position osupplementaryhealth insurancen the
insurance industry, it is important to address the problem of adverse
selection as one of the effective factéws increasing the loss ratio this
industry. In this paper, the correlation model betwémdividuals' risk
appetite under theindemnty amount and coveragamount insurance
specificationsandinsuredsdemographic characteristiesasused to identify
potential variationsand risk componentthat influencethis phenomenon.
The data used werakenfrom the 2019 group insuredhformation of a
selected insurance companue to the nature of the data, the Tobit
regression method was used to estimate the mblekesultsshow thathe
signs of the coefficients of the variables included in the modelaare
expectedand statistically sigficant. In other words, the effective variables
that determindo some extenthe level of risk of the insuredre directly
related to thelevel of costs. Therefore, it is necessary to identify the
componentghat influencethe occurrence or increase of medicastsand
take them into account when settihg premium rate.

JEL Classification: 113, D82, C34
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Abstract

The proposed effect of financial liberalizatiom income distribution
has gradually athcted the attention afconomists, but researéihdings are
inconsistent and even contradictofy this end after reviewing the content
and results of expenental studies in the field of financial liberalization and
income distributionand filtering based on the medaalysis protocol, 28
crosscountry studieswith 591 regressions and 753 coefficients were
selected for analysi$tudies that did not fit #hprotocol othadinsufficient
information to extract data were excluded. The results of combining and
concluding the studieshow thatthere is a small negative relationship
between financial liberalization and income inequadifier accounting for
diffusion bias The results of the study also show that the indicators used to
measure financial liberalization and income distributidime period,
country sample, presence or absence of financial development variables,
economic growth, democracy, financiakists, education, institutional
quality, number of laboforce, union, inflation, trade openness, technology
and government spending in the modekath study effectively explathe
differences in theesultsof each study
JEL Classification: G15, F36D63.
Keywords: Financial Liberalization, Income InequalityyetaAnalysis

Approach, Multilevel MetaAnalysis.
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Abstract

The analysis of data on housing prices and their growth rates, typical of
spatial data, is undoubtedly affected by spatial dependence. This means that
housing prices and their growth in one district @ffected by housing prices
in neighboring districts. However, the other issue regarding housing prices in
different districts is the heterogeneity of spatial dependence. This suggests
that there are differences in the spatial dependence of housing prices i
urban districts over time so that the spatial effects in urban districts when
prices rise are different from the effects when prices fall. The theoretical
analysis of this phenomenon is based on the theories of behavioral
economics. In this study, thetkeogeneity of spatial dependence of housing
price growth rates was investigated for 22 districts of Tehran. Using a
dynamic fixed effects spatial panel model, the effects of determinants on
growth rates were estimated for 22 districts of Tehran. Theréssits
indicate the existence of nonlinear relationships in the model. Therefore, the
model was estimated by a smooth transition panel regression model with a
transfer function in which the spillover rate of housing price growth rates
from neighboring conties was determined as a transfer variable. The results
show that the coefficient of spatial dependence for housing price growth
rates is higher in boom times than in recession for Tehran districts. Thus, it
can be concluded that there is heterogeneitthénspatial dependence of
housing price growth rates in the urban districts of Tehran over time.

JEL Classification: C31, C33, R31

Keywords: Housing Prices, Heterogeneity In Spatial Dependence,
Dynamic Spatial Panel Smooth Transition Regression, Behavioral
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Abstract

Sustainediscal deficits andexternal shocks have affectdtk monetary
and foreign exchange marketsading to periodic increasésinflation, the
formation of negative policy ratethe transferof financial resources from
thereal sector to the financial sectareduction in tle ratio of investment to
GDP, an acceleration of speculative demand in thssetand foreign
exchange marketgnd rapid depreciation in the foreign exchange market.
Therefore the inflationtargetis inevitably replaced by the exchange rate
target withina flexible corridor toimprove financial stability while the
interest rate loses it®le as a nominal anchor. In this study, #ifectsof
real, fiscal, monetary and BOP shocks on the exchange rate cameder
statistically estimatedusing the policyvector auteregression(PVAR)
method to calculate theelationship betweerexchange rate growth and
macroeconomiwariables.In addition theoptimal response of the exchange
rate corridorto the shocks ofthe contingent state variablds also
investigatel. The resultof the Impulse Response Function (IR)owsthat
higher inflation, international reserves, and the ratitheinet claim on the
government to themonetary base (MB) cause the upper band of the
exchange rate corridoo widen,andconversely a reduction in theolatility
of real interestates the ratio otthe net claim on banks to MEand the ratio
of gross investment to GDP could narrow the EXR corridor.

JEL Clasification: E52, C32

Keywords: VAR under Policy, Monetary Regime, Exchange Rate
Regime, Exchange Rate Corridor, Monetary Policy

* Correspondingiuthor, Tel: 09119486761



In the Name of God

ABSTRACT OFARTICLES



Economic Research

Editor
Ebadi, Jafar Associate Professor, University of Tehdaan

Editorial Board

Abbasi Nejad, Hossein Professor, University of Tehraran
Abrishami, Hamid Professor, University of Tehraran
BahmaniOskooee, Mohsen  Professor, University of WisconsMilwaukeeU.S.A
Komijani, Akbar Professor, University of Tehraran
Mahdavi, Saeid Professor, University of Texds.S.A
Mirakhor, Abbas Professor, Executive DirectdMF-U.S.A
Naghizadeh Mohammad Professor, Meiji Gakui UniversityJapan
Sharzeie, Gholamali Associate Professor, University of Tehdaan
Sobhani, Hassan Associate Professor, University of Tehdaan
Referees:

Ghahreman Abdol{(Ph.D), Abedin Dorkoosh Saei{Ph.D), Alireza Erfani
(Ph.D), Abdolrasoul ghasem(iPh.D), Ali Akbar Gholizadeh(Ph.D), Hojjat
Izadkhasti (Ph.D), Gholamreza Keshavarz Hadda{Ph.D), Hamid
Kordbacheh(Ph.D), Mohsen Mehrara (Ph.D)ShahramMoeeni (Ph.D),
TeymurRahmani(Ph.D),Ali Sayehmiri(Ph.D),HosseinTavakolian(Ph.D)

Published by University of Tehran

P. O. Box 14155445
Tehran, Islamic Republic of Iran



Vol. 56, No 3, Fall 2021 ISSN 00398969

Exchange Rate Corridor Target Currency Regime in the Iranian
Economy Hossein Bastanzadl, Pedram Davoudi................oocoevveeeeee, 1

The Study of Heterogeneity in Spatial Dependence of Changes in
Housing Prices in 22 Districts of Tehrah Bahram Hekmat, Shekoofeh
Farahmand, Nematolah AKDArL..........c.coeoviiiiiie e, 2

Multilevel Meta-Analysis of the Relationship between Financial
Liberalization and Income Inequality / Mohammad Bagher Shirmeheniji,
Mahdiyeh Moradizadeh, Mohammad Javad Nourahmadi................... 3.

Factors Affecting Adverse Selection in Supplementary Health Insurance
and Strategies to Reduce It (Case study of an Iranian Insurance
Company) / Esmaeel Safarzadeh, Mirhossein Mais Nasrin Hozar
Moghadam, Marzieh Dehghani.............cccccovviiiieeeii e, 4

Interactive Effects of Fiscal and Monetary Policy and Household
Responses to Exchange Rates (TWMPAVAR Approach) / Alireza Erfani,
Majid Eshagi Gorji, Samad Ahangar Zan0zZi...........ccccccevvvvvimeeeeeeeeeenennn. 5

The Evolution of Price and Income Hasticity of Energy Demand in
Iran: A Kalman filter Approach / Fereshteh Mohammadian................. 6

Publisher: Faculty of Economics, University of Tehran, P. O. Box 14156445



