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1- Forward Looking Inflation Expectation.
2 -Adaptive Expectation.
3 -Rational Expectation.



Iy steedas Ol L] Jas aigis ;35S0 3 Cndly 4y oy ClldS L U i S o0
pls Olas p5 &jg0a Ols o
(E(P,, )=, E(®)+a[P, ~E®)] 0<a<l 0N

ISt 3,90 o tH] 5,90 sl oy 5 llanl aS o,ls )1 5l ColSs abal, oyl
o= Sl 51 s saes s aS cewl  roral (oo O ol (0 0,5
Lol aales 4ol 0,90 0 ;0 Jowds a5 (ol 0uls )i 065 ¢ ALBAS 6,90 0
5 Laconly oyl ond olowl GILE ylej oS b bl S5 5 52504 opl 53
(FAP-FAA ATV (= )5) ol walss 505 ol Ll

Sloslaiwl b (VAFY) Cgun (ggm 5l ol oMae ol Ul 2 o Mide oof L/ (o
Slasll Cozylar s ab p g aite Ghe) Sl SrSore 9 ooy p3 Dbl ples
OIS slaidl sla Jas ;o comjlu g wlSe lawgs Jlo 00 51 g 0l 7 lae 5 >
Sosliwl Ly (Y- 0) LLS (YF: =YY o MYAY (Jow g (o=,5) 0 iy 5

. f . . .z .

f
2l =E(re s /1) Ov)
.o f

tooley yo s o oledbl Iy, t+ by 00,9 CH Tys b opl o

LOY) abal, Gles e (V) ddal) 5ol ol)lasl ok, socS Joe E g ol

e[ /1.)=0 an
(Bl el g Q] 4o as
Y =7 -7 Qhp)

I 5l boimne 2l bl ks S o ams O Ggem S5 Jelos ST 1>
S lg el (S SRS D)lsdy 090 9, Wil o (h0) (Mis &5 8 il
O y9) Cmddy bl solitwl BB o w50 Sledlbl pled glys a5 0jlas o) aige
5o Oledbl oS Cavgy il 5l g 9Bl (deejud g an3an Jleas Wl oo DleMbl ples
Oly=e 5 VANl 5 sl S 3l Al (] 350 25T o j2ns
sl 00 485 18 sy g o)L 3550 € S5 (2 Mde>



iy Bl e g5oge (S Azl aS sy e k4 les onl 5o
Sl aul oMae ol )l Sle elul p olllasl psie 7, L 5 99290 Sledbl
oS oo (SHal (oM Sllanil &b b ga3l g, o 4 ggdge (b Sirbs)
shlasl dcs 3 (V22 o AYVE) oK g Ll dalllas 5l oolawl b o glaie oy
S o0 093 LB 90 4 1y (olie
‘9l P9,
o=l ilw oty o« S5 jes5 glaclls il eolaiwl b aS 04l o (o > (] o
P =Er1por = ()
b opl e
5 S0 SLeMbl Ly oS ol ppyion gl Vp w@id 3 S T-1 by 0 a8
o5yl ol samlice JB Ei_jpr o 0 o)l Sieopd o] 5l Gt b T—1 3,90
i (e |y ) Aolee uslyi o
pr =ag +a B o+ a7
S olly 5 e eSSk b (Solad sl oy
‘P99 (N9
350 (S S 5 Jome S B o 1) (51 anidS polie 5 P eedlys o5 e
Pt = PPt + Boprg + ot Prprok + Vit V)
ui sp._g.)‘\) )L».o‘ )O Et—lpt O,90 )O M Slooliv ASIVMSUO)S olf).m
iy gy Syged Pl LIS polie el 2 1) By pp el oe b asile o8
:p.:.;S
Et1Pt = 71Pt1 + 7212 e+ 7k Prk + Vot OM
nls puplem (V) 5IOVA) dlayly 0,8 oS L



P =E 0 =By =7 by + By v Py et B — 1o i + (v = v
(QRY)

HO O9= 9, p.._»S s g ‘) HO :ﬂi =7 » i :1,2,...,k W’”‘PLSA JL’>
S dwles  Dlae ol ] b pdy pae S

wloiel B g5 (1 Sow (6,5 domid So sl ool jLs > g0 0 o Ll
2,18 0429 oae ol la]

3,5 398 (o Wl pite (S0l g el 4 (r e Sl (B eyl
5SS L lsin o] el a8 sl Joeds dnnl> 0 ,So g, os sl e 51 j5late
).BJ S50 )...x.uc GOMT &L@A.ol.:).: Q}Al)"" el 9 99>90 uLC)UO‘ 9 PUSWRLY A_)l&)l-b‘
ool 1y it 5 oz o= Lol 5l (B ele ssbar 08 (i |
Jeiin 5500 (B g dsls plxl Jlow g lilsslazdl g 0 lelis IS 51 o i
ooliwl Cod asli (o Lanl pate o i85 Gl o] Ol g oy 5 oyl
A53,S

9 0,105 0929 oylpl sladl ;o (V) oy pess (gl (o)l e aS S>3
e 51510 S 50 ot 55 tile s 5 oy Sl 5o Sdgs 55k GRS doay
Sl slaban adlae ol 1o .0 lai 0g2g (2Bls pageds (o At yxie Mos ool ol
Dgs ooliiwl (Bl ;ie S 5l 00,5 e o Dlie Ol 5 Sog, yge;]
Ceosd asla” 3" g e Cwod e la! e g0 (o Bain g glaie p
il o] Jluw pye5 Jpeas |y 1 g 009 (wla 398 sloasls 4 Cod po 40
O O PR ICES NS T SES P v P DS § P B ONw: IPU g ESE IS ERCEL g
8 g Jom aje a5 1905 I 55 Gla el jo (BaS a0 a5 05 (58 Olgise
il g slaasls p olei 1y Ll 5590 atls il axg5 LB lag] B pae sy
goosas S by o B P G bl e sa el opl Gelaie fpas oS
oolai_wl 5)50 dw )‘ J_]a.: Sy9—0 6LQQ9A)T o Q}“’LSA 09"’)" O :\.]a.:‘) S PR



‘(Y) JBQ._> )J 9 "J_S.; 9 LA.’> ol uaéu" ,_».’.Mo ‘(\) J9~.\_‘>- 5o ] 00

Jao S piin | 0 po | slme Sl pl | T g0
C 0.20 0.016 1.22
’51 -7, 0.58 0.18 3.29
ﬂz -7, -0.51 0.25 -2.03
B~ 7, -0.085 0.19 -0.44

o (518 pi%i0 | oyt p& | shro Syl |ty 4
C 0.0088 0.022 0.373
B -7, 0.162 0.258 0.627
B, —7 -0.377 0.383 -0.984
2 2
B —y 0.202 0.286 0.706
3 3

Go— Sl oad a8 )5 a5 5 (09,8 L aS 29l o0 pamiie (Jsuz 90 @l bl 5
bl ao 8 ol el 1 5 05-di00 0, V) Al o Hy (28 (Saig s
5 Soget g |y a3 plnil Soss (nlnly 098 ced @8l Joo3 9,50 (DMie
9,5 aod>
A 4w OMyoxy (F-V-Y

5 P9 4o azg Ll ool solwl aodas ol jUaml 5l ez ol o -)
3o dale 45 a0 a3 4 Sledlbl 0S5 wuST 2§ oDie ool Wl Lay



sloaiy; 5 oobatl glacedly Llos o b 5 andlys golaidl )L 4 Sl az g
AU 4 paye slaiel 5 3 slalo (b oS g ity sl JSie jlzs ]
Sy iyl ks Wl b Lol sl 4l Sede malS Slg cladasl
b5 e L3 ks SR g i ylad 50 45T S po S (0leidey o)
Jose Sy (CPI sl (bl ) pyg5 75 juiin 5l edlgis Lo olS y0 .ol 00is
By ol 6 Sln o oS Lol ol n (o254 S oslial 'S e Sils
oSl gy S5l pl 05515 50 gyenl 5l el Gidas il g, 5l ai8 S 5
|y 00h 035 Cyrad dig, 3 poriS oo o0litasl ik Sl 8 me gl 5 i
Voye Suble S oo (5:le oS (o0 LU 4 oo o Ll o5 puiite Glgreay
el 425 5 plol alls

45 el (2l0e S gasme )5 ¢y 5l AT 5 adse Seb adgl Jas 3 -Y
1 ot 8,y olazil ay 2, 51 aS 0l (gligil glacS s 5l a5 las Wl e
9y E iy el ml o)l (Soal o diy; by Sl s I plxil oo
S o0 (28 9 Senl 0ud Clas (o) 3590 lalo (b olnl sladl o (S
39 g0l el sud o i Sels Jle lameds o )0 VO YL Wb, F 5 S
Sla b j0 5 SO due wdg do )3 VO YL jeuS o Suas ol a5 gl Jle
Sl 0as jglate jas dae Ko

9o 5 JL) Censl oss oalial 5 (B3, 5l 65 o b 5 00900 6l Y
c(Yeeo

s il b |, T (lgicsn 5 e 3 a2l S U oS S 23 5
1285 5k yo alal,

AP, =aU"+aU +¢ ¥

(e Glaiedn (63551 By o 0 g 08) (e G99 Al oS o
Shiiens Ol o0 (53,91 pd p ol Aoz e b a5 058 g0 Dgmine (plid

il caws Ut el

Ol 3l Jols gl g ouds Joawi Joo cuoses -V

1- Moving Average.



5 sl ) MA(Q) 1oty Qo Ly Oy oxie uSiloo oyl b 5l oolical
(AS-AA AYAY T g

Y.=a,-6a_ -6,a,-L-——06,a_, xY)
_ek +9‘9k+\ +e‘,ek_y +'+eq_keq
P, V0] +67+---+ POy (YY)

Sy9lm pyss lm | Al ¥ 500 SO Ly S poxie (niSibis oy, ol bl
(F) Joaz jo .l oo ool lis g (V) Jgaz ,o bl &S (S oo
ssalin ls e |y ol S 5 ol o5l iy, polie pyg8 &5 (Bly polis
S92 s3ldn Joo o)y ()Ll )55 £ 5 Gy 1) aigy polie Lo Ll yo 0,8
oS (5

g 00,5 osliiwl (Vo v 9Sie g JU) o9, 5l s, (ormb &5 Al 1
2 el 00 00l Lis (B) Jsoz 50 Jaw onl bl oS o0 35905 1y S jge Joe
Lol ply )8 o b F5 s ol

« VPPN

= ~ A/ O Y)
v/ OVAD

51 oolatwl L oyl sl slasdl LLs )l o 1) &5 onl ;508 ladlas a5 cas Jl> s oyl

Y 0ilod,S drnsline V415 o VIF o iy calises (glo s,

] ) Dygods odl bowd Jow

INF\=C+oa,Uv+ o, INFE+ o .SH + o, INFM + ¢ ¥
\_

Uy :(M—Uj Y)
U

:QT 40 aS

CPl ez p,55 5= INF
&S gys=U
Wil g5 & 3= INFE




S4s=SH
(Boyel Yo e ) G)lg 0,55 £,3= INFM
Jooz an 0S g2 ) el ) Ojpo oadds slasd o (pgasay s mls

(Cowgus € $»
INF1=-0/82+7/7U1-7/1U1(-1)+ 0/92INFE+ 2 /94SH+ 24INFM (Y#)
t o (-0/23) (2/25)  (-2/38) (5/31) (1/18) (0/62)

R'=./sf R'=./0A
F—Stat =11/vo
ad8g L Joio psie 9925 pae Jdoas cl el 399 bl 5l aS jeb Lo
it meead 092y o Daeaily Jolas dlall) (yge5l (398 Oyl Sl Canns o
CVY o VPVA (i yiei 15 ) s e Saliiie T oyl 1y ol 05T L i
ol 33 B e o 45 sy oo, 4 il ()
aS ol ol 5l cols s 5 cop dlie (pl gao5e Jeol 4 aS Jaw 500 b
7Sl b gl e Cudie iy S IS g (i bl 55 o 5 55 Al
JoB S s a5 (Sho)ly py5 E5 s s e Seb g Akl )55 Hozen Lo piie
sl 5 cime g ol Sl 31 a5 Cansl (g il p g5 Laitd Lol el Jgud
L o) Olos oo 48 Sl 358 Soeaily dbayl) oo ylas cawg (V) Jgo
o lis aods & gods

INFY=—+/AY++/ 00UV +/aYINFE+¥/4¢SH+ v/ 44 INFM xY)
(=/vv) (+/¥9) (o/vy) (V') (+/%Y)

S J3iinn )Ll 551 ) 0 5 py58 Olee alal, o )l G151 S
23k @ole (VAPA) (o 8 a,la5 (pgas (nl )3 45 o) o0 Sla5 40

oy Ll 00l ST A) Jgaz 5o (Jowds by e sl mowal 63 gl
V) o sl Jolsd sSdy Joe ol e s Bazpolis a4 las ey dlos
Jos (S 4 Deol5S rans ;o YU Cae )5 05ko 0 ol sl ool o
Lol Soeaidy Jolss

Sy 4z A

1- Error Correction Term..



ol (g)llal piie (oMie ol Uil s B (903 (6l (solS (sl piie 51 (S
e cpl yo cplpls wiloas adgi ol pl slaxdl degaza ;o ol 5Ld 5,90 slrosls a5
e Qlyedn S (Sue S 5 LB g e Caid” (a3l 50
Gl 0 5 el ) sl o0 ooliztl e ] Jae s o ols
1 a5 ot Sl Ol 5 00 ole 358 Glaasls 4 Cud po 50 oS
565 B 5 Jom g Sl jo dgs S Sl 5l Ko g 5l 5 0 o ool
laaolp 5l golad flgeas 1) o azlis pl @)l (6,108 Cwsd o g0l e uis
Olae ) Sleslaiwl Ly allie cnl (o gh 00 (S5m0 5l oS (o0 (BB 5o
Ols=ean |y Ghsy (ml g Wilos ;S o558 (g 4 pladl alles 4 5,00 So L S e
35 sl e Sy ALESS glaools g 2 5l 428, oS ey il it
Wlgs o Mie Sl jllal a5 cnl o] 51 S ot Cawsds s iles ST Lol Jaw
slaog¥a ey ol Ul blie 1o g 09 a8 5 IS4y |l oladl (o 0595 ol 0
S Wyl s gl el didlyy caunls

aS oSyl ol 5l eolSs wadlie (ol 4o ool a8 5 IS4  srwsladl sla Jow
P39 Ol Al (e 5o Gilg 0 TN i oBss S0 jleay by 5 pgo il
Lol 5, slocnlms lie () 5ol (a2 ol iy A5l e (5050 5
R e s
3 ool 8y a (535 55 215 5 JUEE Tl S e lsices otaclssS
T oalS o (6, ally e Dl jo oad oL slaciwlw 3T Ll o5
il i3 Sesiy o sy clie gl ululy %00 &leds il 4zl g5
) slasBlddye o )55 plos a5 905 o o) B5le & () 25 S
£ il & e b Lol G, laculin Jlocl byly (ol 55 5 il 45l
S 9 o5 Ol lalobos oS 7en Daeaidy )5 (nlple Seb o0 Doty ;3 695
b Ja slacaslow Jlasl b aillgy oo lacdgs cdayl s ol jo . culils aalasn 0429
e Led 4 Saeaily o el S e (9359 B (6,00 (g o 18
A dnles axel> 10 88 o aSh 0,5 BaleSs Lol

SIS 5 SIS S ol cbigs ol oLl s Sllagi 51yl
S P e a5 Lain 5SS 508 e Sl i BB (6 I0ben (6l (o2
(Lol 525 SedlS” Jlie dbais 10) (5 5 fate Slondgi b ssax slagy s



SIS 58 el olBans a8 el s s ol sl BB wlul 2d cgs ol
Byo o> sLacSmdS 1o 48 col il 50 ol sl Lol el BB SoeolisS
=S 0 aS Jb oS Ll Wilgs o 1y (i cpl (Smiten BB Je el
O ol sl A (i BB 5 5 it BB I st $S1GS
L) 6ol 59, 2 IS 50 ele s RBC (5l 5y a3 585 aS el plomil s 5 w3l o0
Gl ga S5 0 5 (399 dllaedy az g5 L .ails o (65909550 )0 0uls sbm] slaS sl
e S S S Lalls 48 was o liss ol dddllas o) sladl gl

WS Wl asy cpl jo 1) (65 550 (il Wlgh so alie slaolTays

&l Cow pd

sles g, 160 LS mmwdla Bl (VYAY) )T g Cpmemo g due ¢ oo pl =)
Oy oKils Sl el g

oladl o oMae ol,Uasl (VYVE) . Slo Joul g w500 g0 0,525 bl -Y
4z3g g 4ol (ol Sllassl (g am sl dez 5 (M

5 6 e e 5 S5 OYAT) Loold Ll 5 (oo s o yo o iolus -Y
~s3batdl dags pym dalip Loyt » aST Lisganb £ b o] dlia
AV o ol FY 6 jleds (golaidl Cliiss dloxs « cloiz]

ohlaal ! ) ey sl 4 2 L p,s Glag,es OYVY) e s ool -F
YA-YA o ool ol ¢ alCuils sl

=i Jdo g ey 1 (VYY) Looly ablS Lo podle g s lf clie -0
—55by wsstadl lision e (lnl 3 ) (2 b €5 e 5 el
ATYNE e o DY 5lad o ylinne;

cgolail glag il wlow 5 (5,05 1 IS sladl (VYY) el ol (> 5 -F
S5l sl gy ey el densge ol La]

slatdl glaJdow g 52 50 928 s ((VTAT) Gk Lol g el pl (2 5 -V
S 5b sl e ¢ Olllas dsge Ol il (DS



Dyl il IS Al )L 9 oy s ddasl, (VYVE) 7,0l (6 alae A
Sl olils

Loy olhlasl o orawslaidl o rezmad g axly dly ) (VYVA) dases (Sl 395 -1
10- Akerlof,G., W.Dikens, and G.perry.(1996). "The Macroeconomics of
Low Inflation", Brooking Paper on Economic Activity , No.1,pp.1-76.

11- Ball.Laurence and N.Gregory. Mankiw. (2002). "The NAIRU in
Theory and Practice", Journal of Economic Perspectives,Vol.16,
No.14, fall, pp. 115-136.

12- Brown, B.Y and S.Maital. (1981). “What Economists Know? An
Empirical Study of Exports’ Expectation”, Econometrica, Vol.49,
pp-491-504.

13- Fair, Ray.C.(1978)."A Criticism of One Class of Macroeconomic
Models with Rational Expectations,", Journal of Money, Credit and
Banking , Vol.10, No.4, November,pp.411-417

14- Friedman, Milton.(1975)."Unemployment versus Inflation?", Institute
of Economic Affairs.

15- Fridman, Milton. (1968)."The Role of Monetary Policy", American
Economic Review, Vol.58, March, PP. 1-17.

16- Gali,J., M.Gertler,. and J.D.Lopez-Salido.(2001). "European Inflation
Dynamics ", European Economic Review , No.45 , pp.1237-1270.

17- Gomez, Javier and Juan. Manuel. Julio. (2000)."An Estimation the
Nonlinear Phillips Curve in Colombia", Archives de Macroeconomic,
No. 102, April, Department National.

18- Goodfriend, M., and. R. G. King. (1997)."The New Neoclassical
Synthesis and the Role of Monetary Policy", NBER Macroeconomics
Annual Cambridge , MIT Press , pp.231-295.

19- Groshen, E., and M.Schweitzer. (1997). "Identifying Inflation's
Grease and Sand Effects in the Labor Market", NBER Working
Paper, No.6061.

20- Kara, Haken. (2005). “Some Evidence on the (Ir) Rationality of
Inflation Expectation in Turkey”, Research and Monetary Policy
Department , Working Paper, No. 12.

21- Karanassou,M., H.Sala, and D.J.Snower.(2002). "A Reappraisal of
the Inflation-Unemployment Tradeoff", Queen Mary, University of
London, Working Paper , N0.497, December.

22- King, Robert and Mark. Watson. (1994)."The Post War U.S Phillips
Curve: A Revisionist Econometric History", Carnegie Rochester
Conference on Public Policy, No.41, PP.154-259.

23- Muth, J.F. (1961). “Rational Expectation and Theory of Price
Movements ” , Econometrica, Vol. 29, pp. 315 — 335.



24- Pesaran, M. Hand Shin, Y. (1995)."An Autoregressive Distribution
Lag Modeling Approach to Counteraction Analysis", University of
Cambridge, DEA Working Paper, No.9514.

25- Phillips, Alban, W. (1958)."The Relation between Unemployment
and the Rate of Change of Money Wage Rate in the United Kingdom:
1861-1957", Economic, November.

26- Sargent,T.J. and N.Wallace.(1975)."Rational Expectation, the
Optimal Monetary Instrument and the Optimal Money Supply Rule",
Journal Political Economy , April.

27- Scheibe,J. and D.Vines.(2005)."A Phillips Curve for China",
Research School of Pacific and Asian Studies, Australian National
University, Feb.

28- Stiglitz,J.(1997)."Reflection on the Natural Rate Hypothesis", Journal
of Economic Perspective, Vol.11, No.1,pp.3-10.

29- Tobin,James.(1995)."The Natural Rate As New Classical Macroe-
conomic" ,in Cross, editor, The Natural Rate of Unemployment.



