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4- Explicitly Modeling The Market Microstructure feéts.

Slwonl o525 i (CLR) oS (54,58 (a8 &g 50 hg, ol 5l el iyl e (sl (o5, S5 -0
D5 g0 00latul o Kwon 363> L il g



GARCH «_sslai o bodl5 cloasyl ;3 5l solimasl LY+ = ¥) T gomo g (60,55 Ko
Tosalte JlB,é o b3 1 azdly i obd S Lo cla Joe s ARMAX (1,1)
3 slaads my swosl & jsods NP Lals Jol B VAAS Lelis ol (g0,90 b
et cazily i WL a5 aias e Lt LT les S sy FX asls plons
o5 by Sy ol 05 walsi S5 41835 sesalie i (b3 s g
b3 (sl ssalte 15 2 slaasls st sl 5 ol s (e
o 5y 2l 35, oo slooals algs 0l 8 (gl aS WS o el 8 1) Sl oyl il
el das ci2 g Dbl acgezme ;5 S92 g0 slayrie ;K00 5 a8l Fi (b
oale ot gosalin LB 5of oM laJoe coz)lz cnl 5o 09d 3be
o=l b g Jow aS wisls las e aisd o ARMAX Slojy sbog jw Jow
ey sl 9aly e (sl )5 1, FX wb3U g s (253 < s
Sy Ol a4 ol oy uilyly etz 9 99550 anlia b3 5 Tl &
$Laoyy3 s 5 ol B 5 oty o305 515 Loy (slaa s FX sliassly o
| St Jy 38l o B Ygmmo 30 (Fhag 203 0 o125 (Slogi |, WU o3
- 585 Wb )0 yogr s d dwled Lol ails aslol o wily Sy (50,90 (sl
5 Sy Sty g G 50 S8 ld pegee (Sl :SL“‘P.-@&: lyls axdly
Syl Cpenl Gz 90 3l gaose pl il o gadle gl wlaie oIS
o35 ¢ FX ol el (bl o b 55 a8l sy S s 2 45l sl
3092 &l lm a5 linie )8 j3 by Gloy Dl Jl (o 6
ol D a5 i Sy ] 5
31 kD ol it sladins (i s (T ¥ GrossS 5 S
T sleossly Sjgo g Vo v als gl B VARV sargils @28 (50,90
aSged ) scin @S 2 ssba Lol ailes ST ko g a5 slaids
L5 ol o0 5 (50,99 by SE&P 100plgms oLt b saie (sl s, ol |
9 90,8 i e i S U e, S 38 gando g Ve sl ngigtenny
e LS slados 5l e ) 093 Dbl Jals slaJue o5 03 S 4z

1- John M. Maheu.

2- Latent Volatility.

3- Ex-post Latent Volatility.

4- Time-Varying Persistence.

5 -Heding and Pricing of Derivatives



oo L Lo (i (25380 S oo (i | oD cails; (sloos sl
) -
ol e UC-RV 4 SVX Solai o b5 Joo b aS 0yl oo cewsa; ARFIMA-RV
(ot el slp g o (b (e S5 sy el o] la i
) oD o Ghgy mal a8 s e LS (3l slaslere ol oy oo S5 4 sl
959, IS 5l L GARCH (1,1) Jas a5 (5 9b5led ) oo oo YU s
Ot—te Solal v b Jos ¢59,058,0 pbd5 Sledbl 89,5 j0 aS ol plowil s .l
Ped e 03ld (At oM Sy slp S
Pl L )0 Semd o bD g adl Gisd (b oy LI 1 (1199) usls
03,5 oy VAN 55l 51320 el P 0 1, (KFX) S leils &l Lz
9 O > s_al)l_..._'>| slaccad )| oolaul b |) S p.b){.: Lgﬁfo)‘bj‘ (80970 Je
Sig5z 1y 0dle 5 and o I, 8 aslllas 9550 S leils KFX a3ls jo 39,8
A g Sl 0olo S, 8 s ae |y La ST 4l 3is el 003l oD oo ien
DB o Cwddy |y gas Wb 3 13 Sl (aidS 003l o aS 0,5 e
L a4zl 3o ol b analie 10 (B i obDU Jlne )0 (65 DDl ST 2>
So o oW 0 |y ol LS a5 g5 ces g,0ml 5l 09 00 55l sl (saady
KFEX allas! jhlh as aws co lis o o g 4y 520 20,5 o, KFX (35,8 L oy ,>
S&P oL ;0 OEX asle ol )il 5L 00 58,50 b Sy ol)S cul (See
o ld Sl Lss] (hg,8 g a > ralS cdedy baoks 51 (S 0 il anils (100

Lgs i3 L a3 Ll Glaceasd ooni Ly (6 JASCsd ISl KFX
T 45 lassS an ol (B9 g 0,5 Ol slacwd 5l Sl Jels ]
Sl cpl 45 08 o aon S pdle (S lgBu (009800) 48y s | gonnlin
L dnglie ;0 ool azdl gaos 203l obd 5l cowlie (o s o (e oD )

1 -Unobserved Components



5o a8l g i 203 b i Sl ey ol ple el o sae 098 oo
Db e bml Colite 5 SISl galsle b 5L S

Loy Slol 8 s glmosls L oD (g5lw Jow sla Sbgs oY+ 2 V) caly g shus,ls
Gdlae ;o8 5 Laooly jedze ool jedoxe o, I ARMA (1) slo Jow 5l oolasal
SHle = Yo 5l #5059 V39F jwelws Jol B VAAP Lals ol (s05,0 b 1) Wossl
Joe g ARMA (1,1) ol )3 5l Loy T Jdow g amjos 40 .00 ,S Jdsw (oLadl)
a5 g oad ooliiwl (g el LG sla g, 5l (e s EGARCH s GARCH
Sbados ot o atd)S JLSany (Sl 8y 59,090 slaosls =8y a5 WS s
Lo Jae 4 Comnd o] Wb ot 50 (5 3,5, sl s ol ARMA()
.A.;)‘é ‘jj)g.)j)‘) 9 4.:‘)9) 6&00‘0 Ls WJL:;A EGARCH 9 GARCH

shosliwl L 1, (DMA¥) Syl - 55 25 oo sty V2 V) (b 5 5hs
L VAV (595 (50,90 (b oS yioSy, g GARCH  (1,1) S5 (el slo Joe
O (i Sl g e 4y allie cplaslools Jl,8 g 090 VAR palins
\ . . - .. e w“ S
D3l e S Al g s 5 g8 LS G sl )l L o (s
Jome L anlie jo sy gimyameliy Jome a8 amo oo las allis o) (sloazdly
Gyl Jae .l JJo,55 1 (6 5 s &80 3 oSS e Sws, s GARCH  (1,1)
Gahgay analie Gl a5 o )l0 | igas 5l )5 @D 5l (Jged L sty S
00 o0ld (LS iz 055 oo pll Jas (y5m,S 5 R iz s MSE lse
Jome olwl Lo oo i <80 iy (ial3dl 59, e Slasline Jlgl,8 (51 a5 coul
b o0 9540 GARCH (1,1)

rg.lo)l.? s lwJoo Y

Slassl aas o Loty cnl (Slgl eoe 5l (s 5o b3 Gl s,
Hlr e b bty sl pas s (o el Slessrm So slaosls ;5 9250
b f Lo gy s j0 Glloslazdl aS el ould o 9290 sl DL
ARIMA-SCRL" s GARCH ARCH _Jo_s 4 il 3l 525 3005 ool o 45 ezl
o3l plo—s 033ls (Sia 0 LY oty sl 00 laJae )5 j0 (a2

.09..;3‘5.4,

1- Genetic Programming
2- Autoregressive Moving Average Structural Changeohlte Return Leverage Effects.



S 8 plomw Cod 0L py 4S5 w8 rl 2]y 2P Sole Gl
5 el il ey 90 003l (nl pls Bl plt aan o el g, 5l 8 ylegs

I i = . .
t,J pt,' pt,' \ (\)
Ol
0
S‘{:Zj:\ r'[\:j Y

ol plt azin sazil 3iss Wb § o] o a5

s 5300, (Gl (g 3y Wi oo 09 ShS e ] o oS ol (g, S
pled )3 b atugel (ol slagley o 0wl (b5 by L) oilo)ly 28,5
(il g a8 08 (e Sl (plle (558 4z ST bl oo gy g0 bagle;
L5 e (o Gulily (3090 Sl (xe iy (nl (g sl o 5l s oyl 3
S g S ) Joe ol ol Ly sl 5 s oy oS i, a5
605y Sy laie dsy 45 it g, xe ARCH ' claayT3 ol ay 5 3,20 «()IAY)
Floyly o cmnl Jo Slay slas o sl 3 5eé sla e il oass azslis
oolil 390 Vgl Lnd (slaaidy b b,d el s ¥oles ARCH (oo 1S
2 e sloyielily SISt ol (6T ol (ol aaily Jllo (s a5 05505 o0 8
sl s 5 Vs b et Ly ga 8 ols oy ge 15 4 (559,08 ndle)ls
rigoillanl 4y oliiass gl 0,5 bl ARCH ' (503, 5 ¢y oy illasil (g aidy
Slgi—iuy (GARCH) a4l poxd ARCH a1 3 & jgu0as ;500 puetd SO« 5 tan
el o0

53 gl 3 ARIMA) e 355 sazlil o5 oxte (y:Silio slo Js
145 (5 5l gl g0 48,5 IS4y 4l GanS (b o )5 Selns elss

HL)O - L)) - py) =g )

(L) =1—-od,L —....— ppLP )

1- First Order Autoregressive Conditional Heteroskiédas
2-Class.
3- Autoregressive Fractionally Integrated Moving AggrdProcess.



oS ol oo P saye | glaboz aim G (L) 5 (Kol gasye d T o a8
08l Cewody (gl il st g5 a0l 3 &t g oxly o ple il B laasy, o
s 2,5 i sl |y o lgies o Jbo L 64..5b G oMW sla S5
et )54 53U laosl (s d

g = 0t +P0) +By [Ty [+Brlrey <]+ 1R 1Ry <] @)

p(t) = oyt + ayt” + apt’ +oet’ +ayt® ¢)

L s e ojlal Jaw @ df) & )le el B gaz o 5l lakem i S p(t)
"l i L YL ARMA o S apsboes ol 4o |, g s les conks
—SCRL L1, ol a5 was e ams |y (L) ol &l 5 (R) Blas 003k SO
Qs oo las ARMA

Lo 2ol 4 by pe slaiie ] 10 45 05 0510 15 (6,500 Joo iz en
sl e olyie an Ll g gad oailosS Hp (b (:Sils Cand 0 3B L
s3ls Lz ARMA -SCXRL L g oa 08,5 Jos 10 (X ) slyiray— (Pm—ddos
(Ngd
O(L)0 - L) 6f —me) = By ey [+l <]

- )
+ By | 1y |I[rt—\ < °]+8t

ol a8 sk @

K = o, +p(t) )
Sl Jdo jo a8 e oo gy o St 00d ol SIS A allie oyl (o

S5 5l ol edle (g s oo a4 G5 Glesms ploew (2031 (b
g o dilie ol @l g oolital 55 Sy S,

1 -Structural Change.



ooty ,Lslw-F

a9 ol Olesmw &8 -8 plg Caad a4y bogaye Slanlin Gaaz ol glaosls
Jw ols (235558 pgs PS50 a5 a il g0 (0331) ploes Cund 0l 255 & j90
plosl w5 oLt g a5 )1505G olo s pidglun U olibn 5 sar 5 )5S0
G=itod Jome b 6,55k (gl (aan 4o 59, ) alje, sloosls cpl ol oul a8
sl 5 oy oleslw Laasls (5 yglaas ol wigd co s Sian slacsls &
Ologms &8 18 plom Cad o )8 (Kin . Skee (V) logad el ol lolg
w83 o L YYADIYIYS VYAV 51T, e

4.8

4.41

4.0

3.6

2+

u‘ﬁﬁ uLA.Mo CS FLQ.M:WM)L{I—\ Hloged

s &8 5 o Censd (Gl il 3 sl ly e slas yos (Y ga
5l adigad (50599 (gl () 4l 3z )lme Bl il Slojig s e 9 OIS
amo_ce @) 1) VYAD/ - VIYS 5 AYY /- /-



.04

.03

.02

.01+

00 .I A lMﬁ o s o b IV nl\l A R Ahm
E T 1 ey ? ? Y t Y T T 1
72 73 74 75 76

Y T
70 71 77 78 79 8 8 8 8 8 8

Plips a3l s il fg 1Y o0

.20

.16+
124
.08+

04

o

plom (bl 3ims (uily slg slare Byl i =Y Hlogad

ol as It Kiin slaos;Ls gl oD (5 S0l iz o g 0 09,]
= . . e . . . 1 e —_ 5

Sk 54l e Sl 5 by el o Sy k=D N

2 Ead uSle sl 00 dslme plow Cad 0, 5 plpw Csd (g Lol olsS
USRS RYAR WA VPR (e I R T\ R VA R WP U PN SRR
3O e cpl 4wl o lid Jlae OBl youl olie bl co IYOF S Y/ANY i
‘) p_b)u Sl O_il Q_M.a‘ 009_3 )L))P).’ @Yb w.b)u }l LSM.’)).’ Q)jﬁ do)jé J&b
Cod glaian Jlxe Bl izl g il lg (nXils 8590 50 020 oo LA 525 (V) loges



Jooz 5l (Al sla Sy 0,5 evalin |, oD cnl Bl on pliew Cood 02 S
5 oad sl 51 20 o O sl (om58 sl Sy wilen 45 wylioe Cewsa (1)
adly 3o il g L (Krin glaodsl jpiome (semmlio Vgl ol ol liios
g ol XY g a) Sl SO sl l_A.l).E., 90y A5 0B o lis (S{)
G5 oo 5| (o595 99 o )lre byl 90 y2 aS ol Al g aites (/- o F
Sy 009 [ oYV Ll adly Gam (uily)ly lime Bl a4z 51008l a2l

Ailge o fe VY 050 50 a5 Cewlrosil jedzme Jlae Gl yal



Weold 5 bl g —)Jous

el aile Min Max Shre Blimil | (Ko o | (SaiS o
el Cad [ VVFONNA \E341 V77 B Y-y 04F VEEYY . 1.A) - PY
PATSWRUIDE: Sad 5 Sl [V ARVYYO YN . V77 faAdr VOA-FYD V.YASAY \RAAR
PATSWRUIDE: San iyl [AOYAY.SOY \YYFA VIV 04F | FAVYYAY . \I\AANA YYF..vY
ploew Cad San L Bll [VFOLALLE A\dRaR! YYVPYOFZ | YYY.OAVAP AATA RN ARRFAIN
ploew Sl oy, Y.AVYA- Y.AFAQYY ARARANS \AZI4A < YofyYy < fYAYAQ -+ £0\Y
Ceond o, Siin 5 Sile Y.AYOAA YAYZOA - ARARANS \EAYAE < YOVYT) < OVEAY —+.OAAY
Cod w8 Szim )y | e o0 | SESYED Ao CvY | vsvass | svfsy.
i) LS) o Stim Lne Bl ol | e 0PV | e -YORP CAAREY | veas | FOSYED | YANIAf
e YYVY -\ PYYS < \vavo o Y-YA Y.YAD yYa.f4.
L2os 5L .o fY ceee) <o YYVY <+ YYY V-AV0 IRAA
laosjl jsidme | +.o+ 90 v54 CAVAYD | VAT BYF- YEXIA
ool llae ;0 " e CTAYY S¥YS | VAAY FURIY
FEEIETICRR KRN V14 PV CNAOYD | eeTYYR | 8.0A Y- AAT

eI RERNANE

LVPY /Y 5l digas (50,90 il 5o oDl il i (il ly 005l Ginogs (sl Gl lons plos Congd (K2t slaools Jgaz anie
((Suim gounlie MY Lals) \WAD/-V/YS



Bls Caly (g ol e Slymil g a8l giz (uilyly yeiie aScnl g0
ol a8 am e lid g ylel lagygesl g ol sotS 5 SO gyl s iz en
= . s . ) = . . . " . . . .
Jleys aaied SowtS 5l G s |y (S90iS oy b jlogad ol icand Jbo g oyl )
ol 0o 00ls Las (F) Hloges jo byl aoseh i o lts

Kernel Density (Epanechnikov, h= 4.E-05)

2000

1600

1200

800+

400+

T T T T T T T T
.000 .004 .008 .012 .016 .020 .024 .028 .032 .036

SKoin SBGES W i Y foge

Kernel Density (Epanechnikov, h = 0.0039)
90

80
70
60|
50
40|
30
20
104

T T T T T T T T T T

.00 .02 .04 .06 .08 .10 12 .14 .16 .18

plow Coond (Sudn (g4l Gl Lo Bl il 29395 -0 =T loged

Jo s 93l (5T el L0 Ly 35 plas (S slood3ls g5 o5 ol g
Sl Ol cmes 5 S Jlo i 5 bossl w98 aS wws oo lid aodl mje ()95
o g il FanS gl e Kida sbwool ayjed 45w oo yLis (F) Hloges .ol

1- Kurtosis Coefficient.



Kemel Density (Epanechnikov, h = 0.0032)
100

80

60 -

40

20

T T T
-16 -12 -.08 -.04 .00 .04 .08 12 .16

O35 b ol Sk 003 29395 —F 1o g0d

&l ki g L3 941 —1-F

Onmo B Ay s 9 03,5 0Ll 4ty 335 Wb ST (s 2 s Il 25wl o

3o aly gaiyy 995 Sl a>ly gady, ee;l .M)“é).é‘sn ARIMA s Jos

4255 b b e ARMA &0 Joe s 0 5 =0 ol plo weedd 08jl (g
=lsl 5o ebod a5 w5 4 s oo (LAS | Al g Gl a5 (V) Jlages
bl e diged (50590 Lk (b )3 35790 b 5| SYL Lagie jsboas diges (50)90
s ol e WY 8 Al VTV Jle JYYe Jlo 5 IS eboas
YYYO Jlo 5l Lol caal ools (g9, 0,99 ol (b 5o ()Ll canSs (o 45 pogan
odnlie ()Ll CnSl 090 (il po 5 adl LS (Joy & jgo o o 4

N AR E Ry RY S A N YRR ([ NN

A AN PN AL
Yy ofeen ey
)

+/ FAY | rt_\ |I[rt_\ < ’]

v/vy
e

Slkes Jlasl a5 (V) galad, o Ht a8l Ll L) =\—0\L s

Zég.nf:‘sn > (\ <) aJolas Sy guody L§95 6;\_&;_,|) “5,5[%)



St = ot + P(8) + OiSioy + By [Ty [+ByIry <]
+By |1y |I[rt—\ <°]+8t
Solite sla Jas Ceand ol 10 ewl jo000 ARMA-SCXRL a5 Joo ol
a1, (SC) s llw cenSsy § (R) (glaidy sloosib dL) coynl ol 3l Joo plas

)

Jogeiay azsgi Ly rszpd oed so 58 S 3550 500,85 351y ailSlaz & 50

atio Ly, sslme eite i 3 ebdB e St 5 oo (8l () ()
D9 o0 Oy Dyge 4 Suled 0 (V) il cnl ol 098 o colanl

= ot, + P(t) + 0\S{_y + By [ i,y |+Bv1[rt—\ < o]

+By [Ty 11[ry < o]+ 8, dumn; + 8, dumy, )

+38y dumy; + 8¢ dums; +6, dump; +&;

bt ool e s ez U an s ain 5,5 @l (s5lme slojeiie )] 50 45

sedal, 52505 (slaosjls an by pe sLaJae jo 45 0 o 0)L3l (V) Jpuz

Y

S|

L 4835 090 005 LtalS L tol38l w0 0429 S\f 5 [t ow olo e
WS 00,y 1y soypl Hldgzge waled izes oS sk galal) (b5 20l
O 3 Ol s Olegs &8558l 5k 2w JLS g o3 LS 536 AT (fre
Al 5L 5o e 5 e SlaalSS gojladl ).“..,L; 500 Sl a el o9
) el 28l dnngs (512525 ()50 Cotle 5l Dslie azs ol ol oe LSS
ol @31 (L g 5l gl g g g L Sl andl anngs la g o
Al 5 BYs a4 wlgd ge B)late pd (e
3,0

S alei sed (g IMSas 5 i 4z gl b 05 Geysr 30 Ceand Wb (pg0
D9y YL catie gals S

ool 5Ll wyod oD o AYVYO LYY (50,50 b ,0 a5 958 o0 0olive () o ¥ jlogas &y a5 -
alinalie a5 coul 0sls &) pols cdeay Sllag ol bJle T 50 halls o5l (ol (gooind Bl gpdge onl ol
bl oMbl Sllugs cul e 5l gls Glogw <808 Vs



1 (sadolao— 03T (gloo bl g aidly Ghoxi oD sloJore 359151 —F Jguz

ARMA-X | ARMA- | ARMA- | ARMA- | ARMA- | ARVA-
XR XRL SCX SCXR SCXRL
o YEY ToYoR YRV PO YRV TYP0
o) o) o) o) ) (vooee)
By - LesY A - Ceed. CeeSY
Goe ) o) o) o)
By . . 0EY.) . . _0EVAY
(+.OY) (+.ON)
By - - S ¥A - - -0
~ .- YA) .+ \Y)
¢ S¥YY CVEY CVEY VY VA AP
R (A..) ( ..V) (.A.\.) (.A...) ( .\) ( ..f)
O¢ CrY vy vy oYY vy oYY
-0 SN - 2AY -2A0 - 20D -2A0
R" IR RN N RN IR Se¥ R
IR Goe ) oo ) o) IR o)
dum coBA C By . e5F B .55 C Y
IR Goe ) o) o) IR o)
durmy S AY RV BV RPN CeeAY S Y
dum IR o) o) o) IR o)
Ceeerd R A B 3 RS I B
dum ¥ ) (o) (o) (o) (oo ) (o)
dum —eeety IR TY LY oYY IR LY.
IR o) o) o) IR o)
MA (1) _ L AYO o AY-. . _ _ _
¢V )
MA(¥) L BA- B B B B B
MA () SRS
SAYVA ARIAR NFF - - -
MA (3) ooy (1) Goe))
MA (1Y) ) ) ) ) ) )
(.A.A.) \v.v
MA(*) - AAY AN - - -
RN (- o %) ( )
MA (v5) - R B - - -
- FF) .
AIC — . YAD BRYN72 '( ‘ vy - - -
(. Y0) (+.\Y)
LM _
s | v S\YASD ::C:: ST NAY SATATA SAYAYY
SAYYE avws | SAYVYY SAYYOF JAYYED
LM gc( .
sc() AARY - YYFE , ";:f) V.q avf Vo4
LM (s (- $5%) (- ¥a%) o (-.Ya%) G SRR
sc(®) - ¥PYS AN (;V;‘Av) - APAD YSA ¥4
- AYY) 5V : ) Y ALY
LMsc() VYA v -7 \X‘; VY Yov YYe
ARCHLM |  ¢-0% com | CED L ey YY) (o)
Y- fY- Voo ¥ " VATOF VEFY - Voo ¥
IR o) . ) o) IR o)

Sl e Olerw plew ol (Siin il G (b sl ARMA slaJae )l (e e
YA VIVS JINYY [ A[Y 5050




ARMA-XRL  Jas 45 595 oo 0anlice ool 00 i Jow il 4y az g5 L
Lo RT 51 e iz ol I 55058 5 SO (ol lome sl | oo oy i
s LMgc(6) « LMga()) e 4y amgs b aasil oo o955 7 AV oiny el
St b Jowe 45 353 oo sonlie ARMAXRL (y5is 50 -P Jlade s LM g1 )
oS ols olzs ARCEGI Bl 8529 (9030 a5 ol plonil o s 42150 (Siamadrdgs
ool ARCEEI S Gl )ls ol i lowmw ploes oo o235L 513,
5 3l oo ko jooliia] by o 3 5Ty — 1~ F

Ja—s s GARCH (1,1)-C.GARCH (1,1)sla Jos lozl iy ol o
339y 055 (oo JS a3 (pled GRalS L] andS (b5 a5 S e Sy
o o s <8 L ila Jow ol 5l ool sy (sld ot S8 Ly (Xigi oo
Dy g dmmiliie a8l 3ao0 (il g (g5leoe 4 s e ARMA Jos I Lol
Slocal gl sl YWAD - VIYE INVYY L N[ 5] dignd by (0,90
3O an glaosls 45 09 b e pladl Jao iz galiwgdy b So i (slamslie
iy 5 a8l 3ot e lgiean ) o b iz e g oo 54 byl 091 5
oS oo

o] =Aoj_y + (0 = A, QAD!

ARCH(1230) blzw s ARCH (AARCH) (V43 +) LSl y,Lizel cla Jos
& jgmo 4y alg o A5 ad olb e iz 5l Aiges 93 QARCH)') 45 54z,
1aigd dldgi g5 Dyge 42 g 00l

rt =U+Et Y
et|wio _ N(o,c‘t’) an
o} = o, +0El_, +88_, +B\O]_, (\0)

1- Sentana’s Quadratic ARCH



[ - . Y o . . & * . . < .
‘ra_.c)l..x_n.o o Ot L}“"L.’.)‘ﬁﬁ )MQ,&L.A L’ Gb)'“" JLo).: &y LSLE} £y> ut
Q@).‘COM)JMQ)’/}.{—’—r—f
5 al58 1) < e e slalin b 428l rass oS0 S o
1095 58 03) (eSS JiS & jg0ds (S ey
Ol = ¥PAYG]_, ++ VAYFI{ - AYPYE(, ++.FA Sy ++. Py

(/) (/-9 (/--%) (/-9 (-/-%v)

_’.’/\Y\ﬂat_; +’.’c\f’8t_v +’.Y"Et_/\_’.\’?%t_q_’.\aavat_vq
(1\Y) (1Y) (/-2 (- ) (/-2

e AYYVEfpp e N VPVEE py + o VYA €1 _py
(/) (/-0 (/-

) S S . . “

IS 09— gou—wo i Jas LSS Ko g 0 e ol o5 plos

a2 oo las [ Joe ol 5l Jols o «(F) Sogas ral.?dlj.w el ‘Swojs

04

034
02
014

ool LM{EM h“ OSUERTENEN NNV ¥

S yio Som 5 Joo (o gins —F 5l g0d

ool bl BB 5L &g 50 el pdy el ol el )l aloris olosi cysgaza Jdo 4-)



GARCH (1,1) o —F-r—F
(w2, GARCH(),)) (so0 8,5l o Joe gl 2
o] =F.ME—0+-)\V0E]_, +-.VOF5G]_,
(/-2 (1) (1)
Jome 393 S0 55 ol slasilenny (Koo 5 )0 (s ol 22 ples oS
o o a1y ead B3l polie ciu i (V) Hloges el (Svan 395 S

v

04

031

024

014

e e e b R RE LI B B
n N o B oM BT 7T 78 79 80 81 82 8 84 8

GARCH (L,1) Jute (St -V Jfogad

GARCH (1,1)-C _feto -1~ F-F
el (VA) US4 GARCH(),) = C (gouis 9,515 Jowe gl

oy =0 — -/ Y¥YY(e{_y — Qt_y) ++/ AYAF(CT_, — Q)
(-+-%) (./..:)

b gabsl LS 5 aled (aie Gl ogel 5 005 o S cal 5 ples
s o sl |y il el 5l bels (s () Hlogad el wilowy sl og

QL)



.04

03

02

.01

.00

GARCH (L,1)-C Juto siuigiont —A 390

ARMA-XRL fto (o gl <90 —F-T—F

ples 1 0 aS e o Lii LARMA-XRL Jos slas j5ly oY) Jgox

04

A oo Gl I, ARMA-XRL Juse o () Sogas

03

02

01

00

ﬂl‘ilﬁ i i‘m‘h“wwlkl‘ h; N J,JL

70

7

2 78 7 75 76 77 78 79 80 81 8 83 84 85

1y 0l Ol plaes (K580 easd 5438l 3h5 sy sl stz Q) 5 (A) V) F) (sliylogai s
@o)s> b ARMAXRL 5 GARCH (1,1)-C GARCH (1,]) S oS, sl oo I soliczul |

A i Sliloe il j1 45 s oo GLa VAN VIYS B VPV -/ )/ Y
ARMA-XRL Joo s siont —% 510405



B Ly oblugs canl audlys S oSy Jow a5 a0 oo LE5 o(F) Sloges
Y Y . . " e . . ) . LS

b Ty 5 Oyl S goeme (Jome i Beb iz ed ST (St YU
Iy 5 Oyl Egaze (109 5 (s« aly (y305] il S gmezms Sa2
399 celial 51 S (F) Jgaz 9 () Jloges gl S c0 0, oo byl y jlaie-P
ol (GO (i Sl S Sy Joe

s GARCH() slaJoe (saaiins 45 () 9 (V) slaloged & azsi b iz en
S L L Jae oyl 45 393 s 4lindle caimo se ol |, GARCH (1))~ C
(ot 60090 T U el 5 00,8 (e 0y90 sl 0 1) SzsS Gl
a2 o 5LE5 (V) Hlogad S o St Sloe slroyes sl ) el vae S
ety olie jo by | i (0,30 kg pla ARMASXRL oo a5
Joe e Senlic ARMAXRL s ot o,L1 53 45 iz ad cpl il el 00,5
5 badams ol e Glogs <803 plew (233L 50 @b (e 9 G5 2
g on dmliie ;0S5 b zorie D jgods g A

sleo S jlooliw b iy i —1-F
ogdlcdy s alie a5 a5l ey B il lg sl o i gl
(e o Nig oo drmle day gaian N gl b oty

PN h PN
S+h|t:\/zj':\5¥+j|t ARY

5 b)) 8l diges (50,90 o cim i 0, Khes (5 S0l sl Ls 5l g0l

Dgd oo 215 (ot slp aea h re Jlre Byl ge )5

A~ h ~ -~
Si+h|t+\:\[Zj:\S§+j :bo+b\s1+h|t+\’t ¥+

ol pten piidy Cay U olibmgiarslim ole (3,95 pg SIS )0 bacin i (D) 5 (A) (V) ) slaloges )3 -0
e (S9) 5Dz abli bylas 5 4l 3ivy @l () (@) S bghas bl e @y g obitn g l5e

e oo olai ) e Joe
2 -Wald



g o 48,5 A5 10 By e 9 LIS (cmten sl by 5 b, Sl
9 o0 dumplie g S 3l (corlie b poiians soboay ciliie Juo 90 5l o i oy

[<h - R
Si+hjtn = Zj:\sfﬂ =b, +b, S ht, () *OSsh ) Ve D

t+Hh o TH) 5 el gl i =Y Joe oty Stohl, (i) < Saob
Sre ST 50,5 ame (S jebas ] s Cewdas ol tazan Ll 4o aS ail e
Ol g Sl St ;S Bl J58 B LS50 4 (st S5 (o
slalles ;o opde nl sy 05bi oo ol (has d o 1Y pygie o s
el jgdme (i sl oS4 wlxe goa S osalis
Lo sty ot Ras )5 bas MSPE = (/R)Y Y (5, s = S )?)
(MAE = (1/R)Y 18 s = Sy ) Gt eilse slbas 5 (ol
ME = (U/R)Y. L s = Seame ) S sr G5 |y 0eSole (sllas ploxi o
«GARCH(),)) S yioSy sla Jos 3l can ain G slo o iy gl
() Jooz ;0 «(Y0) 9 (¥F) gata, 5l ool wl L ARMA 3 GARCH(),))-C

sl 00 00lo ylias




ol 4s akid SO (i 610 Lo gl 05T o alis Y Joua

b. by by RY | ME | MSPE | MAE

Riskmetric CAYEA | oAV BCU72 IRIRRY /2 NRTPRIS N ERORE Y
(.....) (.?Ya)

GARCH(,)) SAV-A | evvav CAVEL AR eeeen | e
ICRED N AL S

- Ay

GARCH(\,\)—C NPV | VDY SR N BRI N EEBRR VAN
(.....) (.\Y‘\") . avs

ARMA — X \Y¥?7 RARE - ¥ € 1
G | ¢y . qvs

ARMA - XR R A ¢ TR V4 IR 2 TS 2 B TRV,
Gor) | YD N4

ARMA — XRL CAYES [ -eeq] IR 25 SRS 2 IR Y
(oo ) | 049 -AvY

ARMA -SCX CAYES | eVl PN 1 TS i BRIt
o) | CAPD) - AYY

ARMA —SCXR | -AYFY | -.ney B 2 SRR I IR
Cooee) | ¢ave <A

ARMA - SCXRL CAYYY PRI ¢ N T S 2 I
o) | X)) - AVF

ARMA —XRL + | yve. | vy | pyy

-Aavy

Riskmetris Coe) | G | Ly
ARL L ST A T

GARCH(,)) VAT avy
G | G |y

~.\~AV ’.’\f/\ \,AY\

GARCH(\))-C
Coee) | G

WS oSy sl ;o s oo Gl |y Guiiod gloaidl, s (V) Jsox

wtl e 1AV s yeesS, RT (ARMA 3 GARCH(,))—C .GARCH()
b5 é e Joe 6,5, 3 Sl ME 5 MSPE <MAE sl lees gl s
il o Sy 2eSans, 5 GARCH(1,)) —C (GARCH())) slaJos 4 ARMA
e ¥ ay VB g oo -0 (MAE § MSPE (GARCH(,)) Juws , 45 ,sbas



oalgdl e e ¥ e A I ME oS el b o cpl g aidl, palS e VY
sl Jos e 0 ARMA — XRL Jas 1) oo iem 9 ,Slos 0y ool a8l
MSPE sl las 5 95, RY 090 0 9925 b 15 el 00l sl ARMA
slaJos 0 MAE |L_xo Jodec(-+.o+Fe g oo F 554 ) ME 4
azsly Sy eSS ARMA-XRL Jae o -0 VeV 4y +o) )+ 51 ARMA =X
U Y RO S (P RTISCLCRPIC TS TE PUESHPONS
Gl cnSs 4 e aSSARMA —XRL  sla Jow 0,5as (V) Joa o
g ol 4Bl 20l58 LAV @ eaw S RY a5 I 50 coaid 0055l 55 040 oo
A e (6 LSl CulSls aS el pl (goacms las ME ¢ MAE (sl )Loxs gl

Dg s ploew 5k 50 s atin SO Wb ey S



ol 4y akid 93 (i 10 e £lgil 0 59Ty i -F Joua

b, b, by R' ME MSPE | MAE
Riskmetg | “Y)) [ -AVAY CAML gy AY | oV
..) ..Y‘)
GARCH(y) | “Vo%F | 52 ALy AY | ey
o) < Yf)
GARCH)-C CAPYE | S AV-A MY sy AY | eevAd
o exvs
SAVEY | xas. L. AT oY vy
ARMA - X
..) ..)
S| S YAAD L. A ces | sy
ARMA - XR
..)
CAVEA | cxana L. e ces | sy
ARMA — XRL
..) ..)
Y&
) A RV R LYY ...
Riskmets
o N ICRARD
e D-YA
CATEY | Xy N
GARCH(),")
o) ) (-~ FY
GARCHi)—C YA exes | TV ey
\) —
c4) .4 -+ ¥)




ol 4 aiid d i 1 o £lail 59T 51 gl -0 Jguar

b by by R' | ME [MSPE | MAE

A A4 IERE S TN casy | ey | et YY L yeA
Riskmetris | ¢--+) [ o)

RIAAN RS MKV SRR 7Y IRERALN IR 1 78
GARCH()) | ¢ [ ¢

RIAIA EERAAR VY EXR 4 7N IREA RS BN 2V

GARCH(y—c| ¢ [ €T

ARMA — X <yay- | -aa¥e cave | ey | Y | e
( )|« )

ARMA — XR AR AR ALV cavy | ey | o vy
Coor) [ Coeen)

ARMA — XRL AR RN BEREAA! cave | eava ] vy

S SLL N PR AL
ARMA — XRL + e OAR - AVY
[CRERD N NORERS ¢.1F)
Riskmetric | *-¥-0% [ - | . yevy| . avy
GARCH(,) | ¢ [ Caoo | oAy
< ¥.YA < )avyY S¥eVs | o-AavYy

GARCH(,) —C| G- [ Cood | vy

Azl gazg ,Lae Bl il 1 slacess (0) 5 (F) (V) Jgloz e
_ h 2 \12 _ ~
St+h\t+l - (ijlsuj ) _bo +blst+h\t +Vt )

_ h 2 \V2 _ A~ A~
Staptea = (Zj:15t+j ) “=b, +b15t+h\t,(1) +b25t+h\t @™

S Caod S VYAD VIS GAYY /o VoY 51 )y 50,90 b o] (samin ds g 50 oS0 s Sy
el Gl Ol

ool ARMA —XRL Jas (g00,.5 s 10 slaygu,5 ) ol

[, e mls «F) Jsaz ;0 GARCH(),) -C 5 GARCH(),) S5 oSy,

00l S 5 Jos 0l plad 09 o e fremd A4S wps e Ll

4 3w 5, RY (GARCH(),)) —C 3 GARCH(,) sl Jow L ARMA —XRL



=S ¥ o aS amo e lid mlel ol e ol a8l 2ol58l 7YY
355 gmd D st g S5 s S S, Jte bt ARMA — XRL

W20 o plol ) aw aan aw g 90 o St 45 (0) 5 (F) Jolo ol
S O35 st (ped (F) Jgaz jo S o b S mls ywaly sk
o 372 a L JAAY § e 5, RT (GARCH(),) Jo—s ,» Dy
5 MSPE 5 MAE 4 S aas s ot aylel .cuul azily _al53 ARMA —XRL
ME JLixe olyee a8 o po azily 2als «oo e o8 5 oo VFY 4y co 1Y g - Yo
sl oy hal33l e VY 4 — e VYY)

cbazsly GARCH (1)) = C (GARCH()) «Ss yiocSns, Joo S 55 gl
Ly Jos S 5 (599 mmilial (o 45 e iy S oo 0l | (L3
s GARCH(1,)) Jome Ly Joe ol S 53 S oSy, Joe 5 ARMA — XRL
a5 6 s3boin w35-5me plas 3l obO (i iy S5eke s GARCH (1) —C
eesS 5 Joe 0 78+ Ve ARMA —XRL Jore 0 73+ § e S, R
b s Ll GARCH(),) & ARMA — XRL

Ol oo co Hlad |y v aan 4 g 50 oSG loe Bl ot (V0 Sloges
s 55 (V0 Hlogmed sl oad 083 (e ARMA —XRL Jow 5l by cou iy
tnlis ARMA = XRL oo 45 ol cimy oS oo 0l | o glaazily
ol (G slp S

20

7N 72 73

R gl

74 75 76 77 78 79 80 81 82 83 84 85




RETRLET WY 4

ARMA — XRL Juo gaidl @iz obd gl sintgins 1+ slog0i

08
04

k bl il ) ! ! |
00 [ f UL T VI M et “.-_‘_\l.““‘ L ) ‘.I\ ey [Pl | W I.A_,'I.,_ A

-.04 LA L B L B B B




-'1 I e L UL B

07 72 73 74 75 76 77 78 79 80 81 82 B3 84 85
A A 90 10

i L e e e DL B

w72 7% 1 7 76 7778 79 80 81 82 83 B84 8
RETRLET WY 4

ARMA- sl Jas g5l a4y aiip a5 50 oSG @Bl gio @b (g <OV )) 5 (V1) slayloged 1awo
O Olow plom slain Cacd I VYAD VY JINYY+/+ V[T o) b |, GARCH (1,1)5 XRL
s oo olis

GARCH),Y) Jus assly gz wloS gla i s —1) 5o g0d



5 oolial Uy 1y syl (camin a5 90 oSy kore SBlymil ity « (0)) loged
Jome oyl cai o)Ll 53 M8 aS asef lan ams oo las GARCH(),)) Jow
2,5 oanlie (V) loged 10 lgs soly jul cl ams cai |y obDU 5l B85 oo i
0, Slos 5l Sl s (0,90 slazl jo jlre Bl il gl y shie polie Sou i
ol Gl pla oD 3 35 Joe i

G5 Az -0

235 bW St 5 eSS sl @lite sl o ol A teeh ol yo
Jome 3z ol a8 0l ool las bl pw (0Bl o 8 Sles ploew Cnd (o
S oo Slpaig 4l 33 Sl i 9 e Sl [, ARMA L s 2
Sl o 5 0,0l Dl glaady slaossly ).“..,L; Sle s o5 ol 5 eslaul b
S 8l s aes el baneess 0,5 s o o 5l e | (6 kL
e sLaailss 5 e sbbailss b s @ )le 4l i 0 LS 5 g
2l )8, L (2 50w b il oo (LeSe SIS Glos plo L5k @36 2
CnSls a8 ol ool lad i op ol a8l dxngs LgL:aﬁ,..S 3 e sl ylsb
o ol ol Cead (B35l 50 b (e S5 50 (5,80 (5L
So—te |, b6 wmsm’udw‘ﬁ%yﬁwbbw&“ﬁ’&%ﬁw‘@
D55 0 3 mb (St 5 eSS CBS EalS 4y e idu e

Sl sl s 5l aS ams o s v aan 4 g 90 oSG s s s
ARMA —XRL Jo— s « Sy S, 3 GARCH(),)) - C .GARCH(),))
o=l 3= MAE ¢ ME (MSPE sla,lxs .0l oo conion sl 2 o5 0 Sl
LaJoe 555 3 GARCH(,) Jome 508 & )le ay.aiS oo ol | e ams
O s Slogs ploes (235L Wb gomy laazan (LU 5l (R8s n iy wled e
A5k asls

Lo el Sl (o233 50 BB oS a3 oo (L& b (i i 5 e S
O 3l o olisS Gley galold o S el Ol il aS sgpde oy s b o ol 05

52158 oloye il 5 Ceney B 3l 5 s 5 150 0le 2055 oy IS 53 ba i in (V) 5 (V1) sllaged )3 )
ot (S5 ) ez abal bglas g il o )lns Blyoul () (o) )y bglas adlio gy g obte
bl b s



Ol (ool azin a5 50 «S) 23l sloeyg0 Gla st iny @l ez 99550
VYV AYYVO (50,90 dn Comnd Gl 8 Glogmm plomw 2330 10 oD a5 wad oo

o 5L el Sy, Joed b g o i asle o 1) el a2l palS sy

o 18 5e5 olile a0l ol e Gles

Blosl ooysm 5o 4w e, S bl (VYAD) Lo, ool donansl (5532 )
sidms o) yg5 o5 2ils GARCH 3 ARCH (slasSI 5l oolictul b 45 loly

AFYV R Sloris VY g0 lad goladl cliios

Sllwss j0 a5 g L3 a8 (VWAD) lepd « Joe e d) e Y
LnguM.mj)_s saold_ad ‘L;al_..bbb Sa—odle o zils ‘Q‘)—.’.‘ 0 l"LQ—‘“ G:w)l.,

3-

10-

YO-F Slxao P g0l ‘C)‘)'.’.‘ oladl
Andersen, T.G. and T. Bollerslev and S. Lange (19%®@recasting
financial market volatility: Sample frequency visvas forecast
horizon, Journal of Empirical Finance 6.457-477
Andersen T.G., T. Bollerslev, F.X. Diebold and Rbks (2000), The
Distribution of Realized Exchange Rate Volatilitypurnal of the
American Statistical Association 96, 42-55.
Andersen T.G., T. Bollerslev, F.X. Diebold and Rbks (2001), The
Distribution of Realized Exchange Rate Volatilitgypurnal of the
American Statistical Association 96, 42-55.
Andersen, T.G., T. Bollerslev and F.X. Diebold (2p0Parametric and
Nonparametric volatility measurement, forthcomingAi'it-Sahalia and
L.P. Hansen (eds.), Handbook of Financial EcondostAmsterdam:
North Holland.
Andersen, T.G., T. Bollerslev, F.X. Diebold and IRabys (2003),
Modeling and Forecasting Realized Volatility, Ecomirica 71, 579—
625.
Andreou, E., and E. Ghysels (2000): “Rolling-sampielatility
Estimators: Some New Theoretical, Simulation ancpiEoal Results,”
University of North Carolina, Chapel Hill.
Andreou E. and E. Ghysels (2002), Detecting Mudtifdreaks in
Financial Market Volatility Dynamics, Journal of Alied Econometrics
17, 579-600.
Areal, N.M.P.C. and S.J. Taylor (2000), The Redli2¢olatility of
FTSE-100 Futures Prices, Journal of Futures Mak21$27—48.



11-

12-

13-

14-

15-

16-

17-

18-

19-

20-

21-

22-

23-

24-

25-

26-

Berkowitz, J. (2000), Testing Density Forecastshwipplications to
Risk Management, Journal of Business & Economitis$izs 19, 465—
474.

Bollerslev T. and J.H. Wright (2001), High-Frequgrizata, Frequency
Domain Inference, and Volatility Forecasting, Revief Economics
and Statistics 83, 596—-602.

Engle, R.F. (1982), “Autoregressive Conditional éteskedasticity
with Estimates of the Variance of U.K. InflationEEconometrica, 50,
987-1008.

Granger, C.W.J. and Ramanathan, R. (1984), Imprdvethods of
Combining Forecasts, Journal of Forecasting, 3:-204.

Hansen, C.S. (1999), The relationship between adpdind realized
volatility in the Danish option and equity marke®ghool of Economics
and Management University of Aarhus

Hol, E. and S.J. Koopman (2002), Stock Index Vbtat-orecasting
with High Frequency Data, Discussion Paper No. 2060@/4,
Tinbergen Institute.

Kokoszka, P. and R. Leipus (2000), “Change-poititregion in ARCH
models”, Bernoulli, 6, 1-28.

Lavielle, M. and E. Moulines (2000), “Leat-squatestimation of an
Unknown Number of Shifts in Time Series”, Journ&lTame Series
Analysis, 20, 33-60.

Maheu, J.M. and T.H. McCurdy (2002), Nonlinear lteas of Realized
FX Volatility, Review of Economics and Statistic$é 668—681.
Martens,M and D. V. Dik and M.de Pooter (2003), ddbng and
Forecasting S&P 500 Volatility:Long memory, StruetuBreaks and
Nonlinearity, Journal of Econometric Institute Hras University
Rotterdam.

Mills, T.C. (1999). The Econometric Modeling of Rimcial Time
Series, 2nd Edition, Cambridge University Press.

Mittnik,S and H. Claessen (2004), Forecasting Stdekket Volatility
and the Informational Efficiency of the DAX Indexp@ons Market,
Center For Financial studies.

Oomen, R.C.A. (2002), Modeling Realized VariancemiiReturns are
Serially Correlated, working paper, University obYWick.

Weller, P.A. and Neely, C.J. (2001), Predicting amge Rate
Volatility: Genetic Programming vs. GARCH and Risk&fvics, The
Federal Reserve Bank Of St. Louis.

Yahyazadehfar, M. Abounoori, E. Shababi, H. (2008ys-of —Week
Effect on Tehran Stock Exchange Returns: An Emgiidnaly

sis, Journal of Economics University of Tehran, 1o 149-164.



