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Abstract

An examination of the inflation trend in Iran shows that this variable has
had fluctuating fluctuations. Instability Inflation affects many economic
variables. Inflation and its instability are affected by various economic
variables, including the behavior of the central bank, part of which is due to
changes in the components of the monetary base. Therefore, the purpose of
this paper is to investigate the overflow of fluctuations in foreign exchange
reserves of the Central Bank on inflation fluctuations in the Iranian economy
during the period 1352: 1 to 1395: 4 using the MGARCH-BEEK model. The
obtained results show that the shocks and fluctuations of the previous period
have a direct and significant effect on the fluctuations of the current period
inflation rate. Also, the shocks of the previous period of the central bank's
foreign exchange reserves have a direct impact on the fluctuations of the
current period of the central bank's foreign exchange reserves. But the
shocks of the previous period of inflation do not affect the fluctuations of the
central bank's foreign exchange reserves. The results also show that the
shocks of the previous period of the central bank's foreign exchange reserves
have a significant and direct effect on inflation fluctuations. This means that
the overflow of fluctuations in foreign exchange reserves on the inflation
rate has occurred in the Iranian economy and shocks caused by foreign
exchange reserves lead to uncertainty and inflation turbulence.
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