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This paper investigates the relative contributions of nominal
exchange rates and relative price adjustments toward PPP in a
VECM framework in Iran. In conducting empirical tests,
annual time series data were used covering the period of 1357
to 1401. The cointegration test indicates the existence of a
long-run cointegrating relationship between the nominal
exchange rate and relative price. Also, the adjustment speed
coefficient of the real exchange rate resulting from the
difference in the adjustment speeds of the variables of the
VECM model is around -0/2. This value indicates the slow
adjustment process in such a way that it is expected that 80%
of the current period's deviation from purchasing power parity
will remain for the next year. On the other hand, the evidence
from impulse response functions shows that relative price
shocks lead to much longer real exchange rate deviations than
nominal exchange rate shocks. Also, the nominal exchange
rate in response to the relative price impulse is slowly on its
long-term equilibrium path; While the relative price reacts to
the impulse of the nominal exchange rate, it is placed on the
path OF its long-term equilibrium at a faster rate. In general, it
can be said that to establish purchasing power parity, the
relative price will play a more important role than the nominal
exchange rate. Thus, Iranian policymakers must pay attention
to price stabilization and the reduction of high inflation rates
through appropriate macroeconomic policy.

Hemmati, A; Mobasherpour, A. (2023). The Role of Nominal Exchange Rate and Relative Prices in
Reversion Purchasing Power Parity in Iran. Journal Economic Research, 58 (3), 529-542.

Publisher:The University of Tehran Press.

© The Author(s).
BY DOI: 10.22059/JTE.2023.367210.1008867




4
L 4
& * o
FAVA-YOAA : Sy 2SI LS ’Lj)'u
0

Homepage: https://jte.ut.ac.ir

Ol oo S, Lait

W33 Oy (5 il ) St Jb 53 (ud GOSN g 5 (ol E 9

ol 49

BT a1 peiln o jle T o pollige

ahemmati@ut.ac.ir «)lpl <05 o))y oKy bl 0aSisly ¢ golaidl pole 05,5 .

amobashepour@gmail.com )|l <55 ¢yl g5 oKl dlaidl 0aSiiily ¢ g3laidl pols 0,5 .Y

oS> o SleYb!
1o g4
Sl )l Bp e )3 (o Cund g )l (ol £ G5 adlllane (pl > eing} Ao

3y90 oyl dlasdl 3 (gldp gllad oua Juo 5l ealitel b oy 3 ya8
WOV (s0y93 (sl Al sboodls I yolaio py .l a8)S )13 )y
ol Iy waeiily Jols galal, 99 ols ol odd oolazwl V¥ —
20 Oyl aimd (oo )1y 8 a0l )50 (s Cead g 5l ol £
ol o 4ol sesidy Jols byd lgieds 3,8 ©)a8 (gl dns 3
e oligS Sl 08 > il el pS (09 ol 4 a2 L a5 wix e
a8 amd o i Cpiored guls S 0 o (A5 4 Gedily
Sow il o Jlo ¥ ogus o LS opd Sylp Gllyl pacdos
Cagd o alSG &S amd o oLt T LSy ailsi 5l Jeols swlgds S5
o S )l (s 55 5 GV b sl LSl i (o
o Sy 3 )l ool €05 (itmed g 5yl ol €5 IS
055 o yy8 395 Gy Sl prue )3 (GUST A (o G (WSS
sy L )l ol 55 60l & aiSTy )3 (o Caid &S5 p5by
Ol e E9ome 13 355 (o2 5118 355 Cdedidy U e 53 (il
S5 e O (oo Cad oy 3 08 (6l (6B S 2 oS S

25 als (g3l 5l el 55 4 i

VWev—e A= ¥ el 40 & U
VoY= A=Y 16,5050 & ,U
NRACIL A SRV RIY T Y

DR SILEAVEAR- L FINY

:thj‘s.\.als

&g s &) gl
s Jie ol 5y
Wby slas

sSen &5

JEL gagadb

C22 131017

Gl (ol > 8B )8 g plp CliSL s e g )l el 5 B L(VFRY) Lo ple g pilie ¢ polllie ¢ on

.OlfA;.‘..i}I ©
DOI: 10.22059/JTE.2023.367210.1008867

BYY-BYA (P)A ¢ golai
Ol oy ol )Ll duwe 1yl




JFoF yosw o ylosis piciats g oloeiy 0,50 o golaid] cliiar dlzo NE

douio —)
o . wa .. . . N . ) hg - a

Ornke 9 Odgl ol SLal gladyjlas o Siere 5 (el e S 08 sl
&l (V25F) "y guigols 9 (VASF) LoVl Loy 1 3 a8 (gl s 5| otasily ol ol o
SV 4 b ygusS dod Cod prdaw 45T Sloj ¢ y50 ka5 5l a8 Wik, SVl Ll cowl o
SV iasd g 2 bleS siais (slagiS osdige s ol 5 ool 5 b
Olysdr 3 )08 gl b glaolaidl I (g)lus > LBl aLIl> 8 (slo )9S &) Cumd
Gy s cpl 0 0gd 0 Juess (M skail gl Jie p» clenly Dol byd S
Dedise wB)S 5 3 yelS G 3 (2Bl GBS oS pme plysd LB 08
S San sy Cad (St e (i Sl pgye (slaJas
Sacued &5 5)g0) s alaie ez ) WS o0 Sl ) 5 g (e Slacuesd
4> 51 0g dales Bule )l ds g Glledl wisd bid ooyl Opgods e
BB jgbas 5, s gy ool )5 sle sl 83,5 ol (VA35) TGSTy &S jebplen
Ll oo odl> o9 &5“"‘ sl St Jud u)l Al gy slaas Mo

N kb 8 gyl ano ) el jolaieds | (o5 (slagigesl i I s bu
...\3‘0.39:. )i:.\&; JM>).» 9 0duy 6319‘° Sl yd Olalllao u;l @ ('31.».: &S EVCIN ...\J]o.)).g
b GreolisS oy slaoygd 1L 5 (rwwslaidl cuwliol sla bg,y 5l Slalllas oyl 51 gyl
‘j uJuobb9§ le.bu.:by 9 J.J)> U)AS LS)'?‘)? k_)-\ﬂ.s«.l) dA]a)‘) 4o dl).: \jb A.:sl.»ﬁ 50)9°
Canlito u_xm:)l.\a.&l sl sla g, 51aS cunlosss u"M’ adllao u:‘ I .J.J‘ob,f o]
g oalatwl Waosly b

Pl (o Slllas i pgd sy )3l (i gy Jold e ool 3L
oo 29 S GESly @l 3l ool L )l i ¢ (sligy il pomy i )3 Sl

1. Purchasing Power Parity
2. Balassa

3. Samuelson

4. Rogoff



o OhlKas g ias poldlic /... 6l CldiS il 10 (i sloCw0S g ) coui] Fpi iods

&% ol —Y
@l oo Al g )b glge K> g ey (B g Joo slaanie 55 ©ypo
o ol el walgs Ml clojye by ) Sy sloay o alie (WY
alio GLYE (sl 59800 cum 39w S f S0 G Cuod S5 balile
OSee 3 )18 g ply Sl OeolisS Blioul ao ST S Iy e (SUSy Chowts o
$9) 2 225 led bl ooyl 3j50 sl )3 a5 @) sl B Lol el
lys b gl Al sdzm (90> B Sderl 3 wp 08 (gplp
2ld Sl s 9y el Blsal ol el &S claws b b oS wledg] cawday
L @8 gl 5l Sl o o)l @ adlipe Bl S e gy Bl P
Sl yisy Dy Db ced JlyEy MBS a8 gply &S GlagS e il e o3l g ALl
LS 4 )b slaisy Cud Cund 3 jlgtel Sls 0fg jobar 9 (gl s
Sy 458 (V240 ) Taas] g Ml S o e |y M3 )8 il 5 Gl Sl
53 53 655 5 o EBuasd gl Cule 5 Salil ob celo o)l 5l odlinl L1y 45 i
g0y (shad (sloodls I Jols gl wilools J3 sy 2)90 5 0 g el 58
90 el BB 9 (252 0)5 J) £ om |y ©esily (Bl gelall) 3925 AAAY - VAVY
G )] E5 4 Ama e (LS CitasbsS (sl aligy (e ized Wledgel b S
Wilge Jlo )0 doyd YF Giedidy Cuaws 4 odad Cas a9 0098 (gomnd Caasd w3111
e 4 )l 5 s I e bl S oS wimd e ol cule glagyges] rizmon
ol Jao o (Yoo ¥) ThRs 5 S )% e adllas 53 a3bie 3 (o
@ Aoy B 4 ) s lacwd 5 5l el g5 Jels (VECM) \‘d)bﬁ slas
ausyd o)l 0 &S cunl ooy i Bl dswgd HodS s slp alale laedly I Lol
Ll (o] glaciasd s 4 ol (g Fat g G385 )l ol £ a3 )38 (0l
Splie 3 (o Gatiod S (B (re (UILa] pouye oS0 b @l ol A8 (o
Vo) By 9 Wil (V248) STy (V) © paSliul cldlas diges (sl L3 e

—_

. Edwards (1989), Intal Jr. (1992), Officer (1982), Roll (1979), Frenkel (1981, 1986),
Pippenger (1982), and Frenkel and Mussa (1986)

. Islam and Ahmed

. Cheung et al.

. Vector Error Correction Model

Stockman

. Obstfeld



JFoF yosw o ylosis piciats g oloeiy 0,90 o golaid] coliiar dlzo AYY

VA5 (095 o 1y 508 (ol e b Y+ A) e 2l n oy B Akej
0390 <o 3yl E5 w3 5 YU g IS o sgotr o ol 81 Ty98 033l (gl YooY -
Ly 00 &i]yl) T ashl Siilil wn geil il o3kl b gg cal 8315 )5 o)y 3y90
e ol 1y s )8 syl andip o8 el ool ol (e 5 oY oy
3350 i Bl (sloypuS b sl 5 £ Selly Sl oy Can culie (65501 S
a8 a3 o ol dlie pl ledel Cuwd 4 gult ggesme j0 .cd S Sl dlie pl jo couy
Sl (o Coosd g 5 ol £55 0t S &0 S selal)) sl g )l lojon by
ol s liosn o9l orzmen Spdie 3 dlis ol om0 layeS bl
w0 3l bl jbods e woglias g Lusly 2t iy Bl (sloypuS iy (gl o8 amd 0
Sl 3l ol €55 R ot o 103 (sg 135 el )l ol E5 B)b 4 e
Sl b (Vo oV) TasS s 3 e /FY B /A s e3g b baysdS den
Cuol 03,8 L3l dBl drwgy HoudS VY aillls laodls I oolawl 5 oy 93 40 25 Olalllas
b moval glb i )0 odlaiwl (gl YU gl 0y90 g oligS Sloj 331 L olaesly &S
P LAl s Gligp piaw sl o gdod oS u.}La)’ > SN Cewlio d)b).g
2 o Cuagd s e (15 Sl lis A8l Y5 oy il el 5 (585 s
P EG S 8 Gy amde Gl daled e Sl ) (i 25 slaoby
G G (eSS g b Ul (ol e Wl BB s slacued
5 ol g & 3o LS Bl o> (9w | g 1Ko 5l (ol (o
o)) s (slaciosd oS Jboyd fiad o sl |y aws laciedd Ols 5l oS sy
(VVY) "8b S o oyt Ctadily g Sdosbio 53 1y 3] owsl g 5 Ol yis 5 gy
Jo o jledlaal LTy 3 (gl @58 ()l 8 )3 (o Slaciedd 5 5l sl E5 25
5 225 gl sl 3> 1,5y 3590 ot 93 "slaglil (o)l slbs g

—_

. Nejib

. Algeria, Cameroon, Egypt, Cote d’Ivoire, Morocco, Niger, Ghana, Tunisia, Senegal,
Zambia and Zimbabwe

. Panel

. Pedrroni, Larsson et al.

. Symmetry/Proportionality

Weak Exogeneity

Kim

NAM

. Threshold

[\S)

NG L AW



INRE OhlKas g ias poldlic /... 6l CldiS il 10 (i sloCw0S g ) coui] Fpi iods

M s o g )l (ool £5 o laplinl (SBLl pa LS S o and e
S (o g3 B Spln @8 Gl Ep > (Solite S e 93 42 )] fASL e
P oM Gl odas sy m3 )8 gplp @bl je B 5 K0 Ojlea
531 ol &5 Mo bl ye 5l 2yl 50 s A Sy 0500 By s (glaced
BaCaad (ord s G5 (YY)’ g9 Sigat S o S 03 )8 ol )l 30
Ol gy ool J Jols @l sl ooy )18 (wyp y50 1y 3 o0l 0538 ()18
2 obeo o R o Caond A8l o 351 DlazBl jy  aBly il &S Sloj cmd o
Ao &) (s Crngd SUIS & Sloj (ppimen S o0 W) B gl 08 )8
Gaa Vb gl o sdalie j)Se jsbay & Gl s g5 JSS SlaS sl isy
S yieS (st Sllogs b JS8 Sl STy 5)) ol 25 AT 5> 55w 1 2580
3ol €5 9 Comd (o oteily alaly 6 g2y Y+ VY) T St (955 5 oo Sl
sty sl 0313 415 )y 3y90 9de (5L B )38 oyl 698 5l el aile
5 g el gy Aoyl Y5 55 ol Ao oy oop90 S csnle do slnodls |
ooy i (Sblil oo dlasly 3939 ¢ oy 3y90 )l sl 5 oled (gl Canl 035 ooldiu]
Al Joa Sloj 050 SO & bgyye (slaodly jl aslllas oyl &S Coxdly pl 3535 b ool ot
392 ol Blgt b sl Voo 350 31 iy U2l pme 3] Bl (sl o138 _o o3lizl
a8 Gplp (008 s @l ool aed plis (Suslil o oo )3 1) laosiledly
B JOST (5 p00 )3 Sotahon 5 StaolisS )3 85 038 o o otail o alay S
Iy L3 ya8 oply gond adls casady daly dlis pl coled 0,5 o 58 (598

S o a2 sty g oo g 4 jo

T SIS YRV
Jo cuo (208 Jg 1y S Cad Sygods g 0dg )l gemsl £33 oy € 1S (5,8
Pat S5k 2039 (Dar — Pre) (o Cosd )8 P (iomod Ll 00d iy y5 (JB 1
ol G &5 iy Sgo ol 3l (218 g (3 glaced o) 8 oS4 Pre g
2,5 Ly ) Oygods Gl )

Se=€t — Pt

1. Hyeongwoo Kim
2. Zenon Wisniewski



JFoF yosw o ylosis piciats g oloeiy 0,50 o golaid] ciliiar dlzo oY'F

[T —1] Sailsl o sy b bl o Jol sasyo il atslil ablis bty By g € & S
Sy las moeas Jae Gl ¢ 26,5 5 JS 6ys5 ol sl ond anilil o
D Wl pj Oypod;
Aet] P1 v P Pz [Aet—j] ug
~|=a+ Sp_q1+ D= . +c| 35 )
AP, [Pz] t-1 Z:_l B21,j  PBaz,j| AP u? )
(V) wdaly S b sl o LAS Hlojen wyple Sl € Cpicren d o i |,
HEl panlgd 290 485 Hl5 )5 o3 ,dd gboa,
Ay, =a+pBy,_, + Z]]-;l ﬁjAyt_j + cu, (v)
& pVogb e adls (Sl ea Jbp glaca B=[1 —1] Spoba
P Dt g e ly ohFen Gglite clagy a5 dmd o ojlsl (V) salasly a5 cunl (g9l
ol 0 s ST OYoleo jigy oS Jboyd (Sl aldld g9 Ly )8 slp 4 e Can
290 Pt g € Slp Glse (o Kod gy &5 WS (0 (23 (ded pbos )| (i £
(Pr=pz=p )2l
205650 585 )0 1) 5 elolee ST diged joboas
As, =a+ps,_4 + Z};l B].Ast_]- + u, \s)
sabaly 3 ub g uf CalSs I Sy oS ol ) ks 5 a5 U 45 pobas

Sl s Judxi g oS (wyw—F
blyge 55U syt loj s ol s & JsSgm Setlilpa (sln o 5 55
bl sy 4 ol dityy cloiygoj] ) odlizal | izl o Szslil pa (clo s 51 3 1)
2 9y 2 b ggeil 1zl slaie cpl @ el 0n oslizual ADF Taitly o Job (S0
Tl > (g 990 Sloj Sy Bl JSasS L0 ()3 e aw p> 0ud S

1. Engle and Granger
2. Error Correction Term
3. Augmented Dickey-Fuller



I OhlKas g ias poldlic /... 6l CldiS il 10 (i sloCw0S g ) coui] Fpi iods

w8l b Su3 90 5 o (6565 el S el gm0 gl 53 sl Vo Lnodls
Sy o Ao iy ppess s S5 oylel 3llas )35 51 29 s L] lmodls ol (s,
20 g lbgae zoaw Sl slaghi)) las 8 5l wsd (xS Sl LSy (g

)‘ ML.:I Sy &9 ol Lle 4\]99.:).0 Sy oS D}NL;@ M)JJJ OHgo U‘ B c..\wl.; ).u_?)).s
ASb e S5 ax >

sy ady) g3l Y Jod

Alnpy Alneg Inp, Ine, L paiio
FOAVY | AVEYYY | VYD | e[e0eN A ADF (5051 ool
-Y.o) -vay -Y.o) -vay 70 aw > Slpo cusS

Oibgh sbabl xie

wllppas Jsb (So> sel oo pde dinMe (1) Jpar 3 oS )gbplen

155 5o doegts LBl o dnlg a3y ALl g Loyl 70 (o)l ine paw 55 o5 sl puita
ool a3h JLE o cbals b cov bt ol paw oS 3)b ol 5l colls
LSyl ) pasuie s Xy Cromwdy culS3h lyp (ial)S (s o 3l e &S5 yobay
lgien  Lelbe gejl 3l ealitel b it Ky 4o 5 azilol oK1 sla pisie 4] &) dag
090l @l SLoljl uizmen 35 Ggajl oI (Slayusie (g ) ©destly (Dol sl 3924
2 Caol p3Y 9,10 VECM  Juo )0 o 3)lg (slaaady sl &y (6L (Siuly (Sislil o2
dixte 4By e Sl Ubg) g bl Jos 4 (B B> o Al (saiBy (e 390
51 ookl w9 Wodly pdaw 1 oslaiwl b (g1 g5 y951 Jdo S pmesd jl canl @l
Ak S4By s Sl 055 (e 41,8 okl 3y90 VAR Juo )3 o5 4By Job (slayge ]
e 9 1500 lapiie plysa (i slacid 0) g ol )l 255 ) e
b sl 003 3y s 3 (5jbre ke lgieds DIT 9 DI (glone o g Lo 3l 13y
Zo> 085 5 b eomen Canl 0l 485l 5 jho e bl ile sl 5 SO
sl gly DIT (gilme pite ] 5 ol ooladl (oailSs 5 pley ) Sl

1. Integrated
2. Johansen
3. Vector Autoregressive



JFoF yosw o ylosis piciats g oloeiy 0,50 o golaid] ciliiar dlzo INZZ

yokaieds .l o0l a8 )5 i )3 yao dae o)l 5 S sla Jlo gl g 5 dae AFLY- YAV
o> s go)lol 1 e Jas ;3 DIT 5 DI (gilne (sl pusiio 3535 (1992 3 gire ()52
Sl 0305 o3l

Jae 3 ilme slayiie 925 53] Y Jg

70 g p3 (Glyo slade| (yg03l o5lol | cudy (58 | o o,
d4A ¥.- 08 D91+0 D91=0
dAA VAFY D97+0 D97=0

URRgR sl igse

Silme yiie S92 93y (Jao 3 DI (gilme yiio 329 (V) Jsi> @l (olul
s (SC) 5)lss (AIC) ' SlST SleMbl (olajlone dsls) 5 355 o0 4l Jao ;5 D97
s (12 4889 5laz B (LR) o oo olotin)> S (901 (iznod 9 (HQ) (3358
) S st sty Sl Jlae oz o sl 008 03,51 () Jgiz )3 45 0dh e
b )sSie slapite (m (Sublil oo (igejl cn (seloye 3 LS oo Doy s (sl
D9den 03l il (Siolata Sl elisl

VECM Jio dingg 4iy cyons Y Jooo
15019, S e : LOG (E) LOG (PD/PF)

15092 S %o : D97 C
Sloj 0,95 1357 1401

Lag |LogL| LR AIC SC HQ
-aAavyY| NA FAVEYAL | Y.VYVYY \fared
\ YOXYE | vavAY'| —vaave | —vsva®| —-vavy®
YYYOF | ¥ oVFY | —YAYYD | -V.FFeV | -Y.vFYva
YAl | YA =YAYY | =VYOAF | =Y.OAYD
AYAD | AXYAA | =Y AASS | Yo AYY | —Y.OAVY
* indicates lag order selected by the criterion

.

-« —t| =

g slaadl aie

1. Akaike

2. Schwarz

3. Hannan - Quinn

4. sequential modified LR test statistic



N4 OhlKas g ias poldlic /... 6l CldiS il 10 (i sloCw0S g ) coui] Fpi iods

‘-5‘459?4{ ﬂ'maxe? ﬂ'trace
5 o8 09l lp o) O e )3 (Sl ob galal) 292y pis o (08 &Sl
P dlaly S92 uilagr (gejl 505 )ledr D9800 3) oag Hlde Sl (965
TAD 3ga ) ped Cuond Ay Cannnd )l cowl F 5 ey ST oS dad o LS o

L;LM)LJ 2ole Cuwl ouds 1) (F) Jod> yo O}nﬂ P

P B (B slaced cans Bl dsy Ve K00 GHledy b e doyd
cuolS g )@ lojen byd pired o Giali8l 1) cewl )l &5 ko yd MO csenily
o 4Ll pl & dogi b g0 3) (o o g )l ool E5 0 So 4 G galai]y)
i e alpd plgie sl oad Jloyi ) col E5 o pd G (KBl o1
(i G ulps 3G e oS plsal 1) dble o (S moral M)
el 5 o sy Sol |y tasily Bl (sabaty | Bl &y o etz Jodl S
2 lp s Co g culps wloss 1 (0) Joaa 3 (V) ety ol feass sy
28 Glgie ) ol £ Jods G g copd bl 53 a3l ol dlae 9
CA s ) o (ol Dgud oo gudual ol yuwe 51 Blosl Aoy VO 29 3 Jle
3923 35 VECM (55501 sl it Jyas5 (slocie p Ji5 | Juols 51 i &5 s

Sl e = /Y

o9 ylae SIus o sy geil Lulul (Kbl v (almlspy 2ass pues £ Jgus

239 ol YSTas (3905
78 Sl e ool o lel by g2 So 2P
VIYEYS VAIRQ r= r=.
YIAFY NIV r=y r<h
o P ol
78 Sy e o9o3l oslel by g2 So 2P
\0/¥RFY Va/10A r= r=.
Y/A¥Y NIV r=y r<
20 Jlo g bl o 41350
el alas LOG (PD(-1)/PF(-1)) LOG (E(-1)) b puiio
—2.-YAM —  ADY+A \ alps
— RAary — t glmo Lol

ook sl ixie

el 5 s il g5 il Il ol el b S (S5l Wyl slys (Py — Py ) SMho (V- V) oS adlls bl 550
ol 0 dusloee =+ /AN g =< AVY =< AYN o AYY o [eA o [YVY o[ AY =N =« /FFY = e N =+ [ AN 5 5y



JFoF yosw o ylosis piciats g oloeiy 0,50 o golaid] ciliinr dlzo OYA

J aoyd Ar gy e yllasl o Gl il Jas a8l Sl ke

Qﬂ L gy ;{2 L;o)Lo'l Sley (8L ax Jlu dl)’. Ly )8 d)’.l)-.’ el (509 a_éllodl
Asbe YIAY ply aop3 0 aaw ) oylel opl Slw Jlade g 03 WYY b plpy 5,8
ey calyd gl b ol Josinn el 5 S ) 5] ol 2 (el

o5 dass G pesS g Jiasi glacas w20 Jgu

ocda 9:’::5 taoyll | e “‘;‘: CAlas
v — -v.¥o -he | py 5 ol &5
W — 150 /-0 P2 el Cad
a5 Wy | —— -y Pi-P2 5 > g5

ORoi el iaie

Ll galy o Sod Sl e 4l gl Sl 0y5e ploj plgisd es sdes

5 2y90 sl Sl lisds yoe dass )l s £y Olodl j3 00,5 e iy 29

B SlpedS 5yl Bb (B 803 O 4y 3 &8 gl Slioal &Sl sl

o5 gty o am3 e L5 ' yee dei (03 gl Caslords ) () Jpi 3 yecdes

33 e £ 59y 2 ly So Gl 4 (S P15l o b iS00 Jobo Sl 90> 5
=92 O

55 e € 55 Sy Jubos -0
(V) aaly 5l oolazwl b oS (glapusio o Gdedils (ol dlaly (gyl80 aul 4 asg b
950 ool 25 sy S S 4 s |y o Cad g )l ool 25 JBSTg e
3 ol 85 S DSy @ ) (s Cead S STy @6 55105 gl 5l (pend i
ioly o lS a0 S e gl )l s g5 Sl 15Ty @b 0gd a5 Jslis
ol €5 S DSy @l 9 2 ol Slaiadd 50 ly S e IS g )l el £
e bl y ool o 03 isled (V) 9 (V) Jlged 50 cud s (oo Cunsd gy > 4
2 o Ceaid g )l ol 235 guoly Sy SIS 1 5l s 25 (iSTy 26 (V) 5 (V)
8 splp sy 2929 S0l aSen ol sl oad [Ren Hho Cundy lo Jsbo

g il 3,5 il Wl o lall el 8 2598 S5k Wzl (elys ) i 5 a8 dags Mk (Ve +¥) S anllas yolusly )
ool 015 dplio Lo OIFY 5 YISFR F/AYS /AW AIFVY FIVEY VAR /YD A+ XY A AT D oy 4 el



INRY OhlKas g ias poldlic /... 6l CldiS il 10 (i sloCw0S g ) coui] Fpi iods

> 4 Oiopen ol 485 g0 S @ )l (B> 25 2l Ren iz e Wl B
TP WS CSil E5 s sbted 4 Cuns )l el 255 aSen £ oo YL
sdio b sillae &5 35 op (omi $BCwd dtwn] has 4 odes jsboay ) A
PR s Cansd SIS & CEF dons (g o0 00 Oyl Ml e Cod (Shins
o S 8sd 0 ) ool 25 SIS 4 s ) > 25 S Y skl Sl 4
& (s B S5 & Sy 3 )] ol £ o8 30 o5 ST STy Bl e
a4 (iSly )0 s Ceasd 4 Jb g0 9.5 o )18 08 Csenily ol e 3 (guiS
OlFe Egoome 33 255 (o0 )l 5 Daeslly P prane )3 gy S po b )l ol £
TP & Cand |y Sinke G (omd oo b )38 ol o)l Bp Cap b &S CiS

2,5 anlss (3l 5l ol

LS S S S Y LN | SR SR T VNN (4

5ol ol Ey5 ganly S S 4 STy Y 5900

oo Caasd (s ly G iS4y 28Ty Y )'3905



JFoF yosw o ylosis piciats g oloeiy 0,50 o golaid] ciliiar dlzo g

P

L5 08 plp B p Car )3 (o Ceedd g )l ol £ OO 185 adllae (] 5
4t b Cul S5 pw)p 3)90 (VECM) (53 slod zeomai Jio jl odlil L
5 oslatal B2 YU gl 0,90 5 ol Sloj 38l b olmodly ¢uuS s Gilae Sy
g S pile gdan & Gloj () fite culie by slad menal sl
I slacad (asls )l el g5 4Vl slaodls 1 jslaiecndy (Wi s i
JUCII O O}o)'] g odd odlatwl YW V-VYAY (5090 (slp 15\3)9] slcwd ja3ls
&S wmd e i g0l @l sl 4y I 4 laodly SUlb ey slp iblpuess
Oilagy (SBll ob (o) el ) aidl oo daly a2l anslil g Ule ot oIl (sl puiie
023LE) (ormd Cead o 50l )Y s gy 5l ol 5 Sasily (salarly 292y e Sl
Dl galaly S 929 w0l aslosd 0 S 4 (K pel o padls 4 lpl o
OB ol sy K03 Oyleds a3 o 58 Ml dy90 She cla e b |y odenil
ok Jloy Suilil wn 3 Cpiomed ol odd dol Gaesily Jols by lgicas b5
Qo> A 3905 1D ¢ g Cuosd A Sy ow] Fy3 ol S &S e o i
Odosily 4 CseolisS IS fawd calps g omlb 4 a5 L &Stz i
Jol& 5l ol )l (i £ b Co g copd emen S0 Soge NS 4
11,8 Sl Jlade opl a5 sl =+ /Y 3g05 3 VECM (6535 (slo ko Joind (slacs poo
@38 sl 5l ol s0y93 Slyl jlae )3 Ar sg) o il & (g jsbody il g0 i S
Voo sobd &5 amd e U J5 yes dedd (pe5S @li ley (Bl aw Jlo lp 5
Py o 3l J) B £ 9y 3l S e 4 (Sed F1 ) es B a8 e Jobo L
e oo Caosd (SlaailSS S smd o L5 S STy @l 5] Jols sales S0 S
Lgdo il ol 25 GLALS & cond ) R E5 STk e Sl 4
el ol e 0 (05 A s Cuagd ST 4 (iSTy g0 )l ew] E5 Cpiomen
Sriber oy b 5l ol E55 SIS 4 (Sl 13 (o Cunid AT Jlo 3 8325 00 )15 395
SlBn slateds &5 S g ggetme ) xS (e )8 398 Cdeily oS e
ol )5 el gl ) el 25 4 Comd |y (S e GBS ¢ Cuad g )08 (5l
W adbe 5l e slocuasd gy Ly e UI33Lasl paure oS5 b gl
P 5 ol g lued i S ) cuslie (NS slatll Cuslow SG L 935 (0 405



0fy OhlKas g ias poldlic /... 6l CldiS il 10 (i sloCw0S g ) coui] Fpi iods

5

F W
ilies gla o o5yl 55 5 Censd sl adls (ol (655 e S )
_("40.‘:9. Lg‘.bubu cLi’)‘)A] d)wl dLE)Lo] “_5.3[.@3 L—gjl{ -Y

WO NV(YA) A o il dlais] dolilias . )| ) 5y50 :ds &y (S0 2Ll S o

4. Anisul, M. Islam & Ahmed, Syed M. (1999).The Purchasing Power Parity

8.

9.

10

11

12.

13.

14.

15.

Relationship: Causality and Cointegration Tests Using Korea-U.S.
Exchange Rate and Prices. Journal of Economic Development, 24(2), 95-
111.

. Cheung, Y.-W., Lai, K. S., & Bergman, M. (2004). Dissecting the PPP

Puzzle: The Unconventional Roles of Nominal Exchange Rate and Price
Adjustments. Journal of International Economics, 64, 135-150.

. Chambers, M.J. (2004). The purchasing power parity puzzle, temporal

aggregation, and half- life estimation. Economics Letters, 86, 193-198.

. Deokwoo, N. (2011), The Roles of Nominal Exchange Rate and Relative

Price Adjustments in PPP Reversion. Journal of Money, Credit and
Banking, 43(4), 775-785.

Engel, C., & Morley, J. C. (2001). The Adjustment of Prices and the
Adjustment of the Exchange Rate. NBER Working Paper, No. 8550.
Enders, W. (2004). Applied Econometric Time Series. John Wiley &
Sons, Inc.

. Froot, K. A., & Rogoff, K. (1995). Perspectives on PPP and Long-Run
Real Exchange Rates, in Handbook of International Economics. Vol.III,
ed. by G. M. Grossman, and K. Rogoff, 1647-1688.

. Hyeongwoo, K. (2012). VECM Estimations of the PPP Reversion Rate
Revisited: The Conventional Role of Relative Price Adjustment
Restored. Journal of Macroeconomics, 34(1), 223-238.

Johansen, S., Juselius, K. (1992). Testing Structural hypothesis in a
Multivariate cointegration analysis of the PPP and the UIP for UK.
Journal of Econometrics, 53: 211-244.

Mussa, Michael L. (1982), A model of exchange rate dynamics, Journal
of Political Economy, 90: 74-104.

Niu, H., Chu, X., & Ma, Y. (2016). Study on the Fluctuation of
Purchasing Power Parity. Open Journal of Business and Management,
4, 67-68.

Nejib, H. (2008). The Purchasing Power Parity and the Symmetry,
Proportionality Conditions: Panel Cointegration Evidence from Some



JFoF yosw o ylosis piciats g oleiy 0,50 o golaid] ciliiar dlzo OFY

African Countries. International Research Journal of Finance and
Economics, Issue 16.

16. Rogoft, K. (1996). The Purchasing Power Parity Puzzle, Journal of
Economic Literature, 34,647-668.
17. Wisniewski, Z (2021). Long-Term Relationship Between Prices and

Exchange Rates. Furopean Research Studies Journal, Volume XXIV,
Issue 1.



