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Y. Avery and Zemsky
*. Factor Augmented Vector Auto Regression
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2. herding behavior
3. Wang and Kanela
4. Phung



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao \Y#

(Vo0 0) ek )5 Slitel 368 oranad | St o5l oglisd 4y 48 03l (295 g0 A3
b 1) ogs wlie wpsls (85 )15 ()05 (hpdy 390 sl 13l & sl oy i
2y (55l Slowouad 281 B 5gd o cunw (Jlo (sla)l5l 15 gad50 (pl 5 1,)1AS
5 s> Sbogse 8 (Vo)) Dhed (eldie JS5 & a8 36591 )S0> Slogenas ol
b oo glaey Jldy Lol Jole 1) )L Gl b ad olpen (gl 0,81 oM 5 e s
Iy ol sla a3l ¢ Jlgio 0,95 Wi (sl il a5 a8lge )5 S o 48T s iean
Cygody ol s s 4 dlasel 5 S yoes o8 wd o I8 LISl o JLisl o

i w8 1y slan) by 9398 00 Jas 3)ly (ra

M slao, HL55 —

limen (oolaml Yl ()] )3 48 315 3939 (sl ,Ld) die) yd Slalllas I pae dtwd S
Wiwd cpl )0 Ded o sldoy Hl8) 4 e coled > oMae JL8, Lol S o ks, sMac
ol Jelos g djetwy Hisle o jlael b s dlas (jadl cleMbl Jole aw
g oo Maald (glds, Jld, o |5

3 TS (VA7) T Lo g 3 (65 0SE el e sl pbo b ple
ol 00 (g3lo Jde (VAAY) 2 2lg o (VRRY) e
9 A3l gpgy S wlops wlie Slopeuad b Sluebll kylyd s olal 08" (58
OleMbl sl 4wl ()8 al o Cawyd paanas dyg0 40 (adl bl) ogad cleMbl
G ales Sy 2)50 3 gl (pmgly Sla S 4 lyisa plgie |y 33 ogad
O CatsS D550 40 &S Canl Cpl dliis Lol 9,5 0 )1y8 0,81 L] 13 eses ygods o s
ly ol yuitio LS| A S ole e b] Jbo laisds ) 3935 Sluabll ¢ oges SleMb
Sl o0l (6, Swd cgd bawgs o0 puiiio (gdlaidl pl)l 4 Sl 9, by oS Az b

1. Hirshleifer

2. Shiller

3. Banerjee

4. Bikhchandani
5. Welch



WY oliSar g samo pld! /... sl S0l Glogl 0 59 (S1hos S5 y1 ) E50 T mis

&S s ol e ol Scwl 03,8 (ooladl SlaMol ploul 4 plidl Wdly gy L]
wopas SleMbl flged flo o ) ol it ogee SleMbl wpdl 5 sy 3l 0,8
331 ST 3585wy Lol 8Ly ola i g 53l plo pogad cleMbl 4 Lol s
ko> laey JlB)y (3 &) OBl ogle iz 3 )8 blitl S e ST sy, 5l
Las Sl aleMbl 4 ol b ool & Sl o ISl ju G Hli8) 5,1 2459
Lo (o) 48y iolio (slp |y baulyd 5 abl oSl (o li8 ke ol Slosouas A5L)
&S IS Gloyw 3l (S bl olyen 4 Bolat Bl Sy Jalpd cpin 0 a8 0
olpe cos ol &8 358 (6)) (635 USS s Wl o S o0 mreal dod I i

Dgd o O K sldoy 4l »

900 b Jlie! gy (ino a0y U5,

Ml 5> (sloy By (65 USs e 5y50 53 (65503 (6095 (IA4) Nl g opdld L
pie S &S Jloj &S cunl cpl sl g uisldls (665 Lol eyl led,S &3l plow
Slgie pe o 5l Glaasie plo ododiyn b iS4l pw (Sodsiye glbl wiil
Q)5 cpl o) &5 pll sl o lisres 1) cuslio plows Sl (3 pae SUlgs e
&) Sloy ylB) WS )13, iz 5 olpde b ST o5 (st 393 (sl )38 51 1) 255
Sl salgs

O joiwd JliS by (o (ldoy 4L

plo b awlio gl 0 Sles maw 4 (15,5 S Jhe lisd) SIS ab o djeiwd S

Vg o g9b90 ol omizmed (VAAY T Joy 9 VAAY T l5) 358 At adsi g JSis

1. Scharfstein and Stein
2. Brennan
3. Roll



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao YA

S 0S8les & atuly S5, S50 &5 Sloj adl awdly JLis 4 il o 1) las, U,
5 XS 15 Glro ISl p 51 45 il salgs |y ol 0351 IS bl e IS elo
@ & WS e gk ol Ak Glameal sdalie I | 35 sadsiys
4 ke ol 3 pol cpl o les S 1) 393 500 b 0l S35 sl (59 S99y

Dgdise )il 3 lasy sy o

lilg S5y w0 S0y 655 —
O Bz g0 )18y olul oS Canl (VAAY) ' lopsS 4y bgryo et (ul addllao (2 it
5 oolizl b (6,855 lllla bt a2 s |y o cglalil > cgleoy Sl bl 03,8
Bl i3y ool |y sl Sb, b led,S 5 @lints (Sl L g 3,509y e
shol 01 (08 &z jlo g (WS VN VoA ¥ )L San o Tl WT) wimd s
2 ez yge )8 (plulidopia Clialie Gllas )5 oo p a0 ,l8) & (VAAT) ooy
e e 9 b lae g0 o loj it ol & sl ol oo lize Ml blys
JKB a4 2lie wiie 93 5l g 0 i (Gglue S 4 aS] b 4 g 99 LS
P 3z ) Ll gl e S hete IS alie 51 (S sy ol dé] igd oo e (LS
oddy ol gwdy slp S Bolane 35 03 (Gl e 4 ]) 295 dagi & Cusl (Seo o2
)29 e gie a3 0 S aSGl Jlanl o] 3 45 038 (b (Balai Jao S ploysS
lis 4 Jiled g gl Jld) d925 5 B)b S 53 il pille 95 S 5 I (b s i
2 g (el Lol o Gl lito bls)l 295 352 (sine & &) 45 o 15T go ) (59,
e @l 4 (Bolal ©jgod iz jge &5 3,5 0 Hla 3 e |y Jleil cpl K> Sk
4 g ool Ui 393 I e jlB) o g M dag )3 3529 Lol (S35 0 &5 5
Al i gie ol 5l 0As sieo gy Jlid

2 dlaidl Jolge Jld) jpnds (gl slao) 518 (gl o3k Jao ol 5 (VAAY) oS
2,5 o3l iswd g9y ()18 Aoy glite (5l piwl 93 b LIS ale ol 45 &5 W )liL
Wb o] Logas p calisee wlyllasl (68 S 5l 8b cal (Sen lae Tl y> cglés
lyed Wgd pads il 93 nl lp Solite JSb 4 addS 5 Jb CleMbl asil b
Cosd 1 D59y ot lp ST 5 ookt gy 99 51 sl ) I3 ol Salolee Jlie

1. Kirman
2. Alfarano
3. Lux and Marchesi



WA ohiSar g samo pld! /... sl SOl Glogl 0 39 (S1hos S5 31 ) E50 3G mis

Sygods Cal (Seo 3,8 g0 oai] 5l glite Sy 4 giie Canl S a5 AT edlatul
09,5 3l e 15U cou Jlaasl SO b g amsl bls) o ,S03 09,5 (cbacl b dolas
svg 32 S el i 503 05,5 ) o9 St v e o) il 5 80 5 S
Dol alads 4 w2 o lis le S S OB ) 095 paenal JRiue Oygody 2y8 4S5l
g2 s pod s 5lpl Joo b Jgl (sl il Jo> slae) )8, @Blge jitin )3 (e
od dll oy (nl oy 5 ey JUB) argi sl Vb &5 (93,05 aw Jl é
sl e 5l Wlodgs dngi dy90 yieS 45 W)ls dgzg o (6,500 b lbogs )l wul
Sl Glsie b lonsy 5ol 0 &8 08 o)lal (dlasy By (3 6)98 & lpe
iwd opl g b (5 .S e odlil (gldo, Hlb)y (WS JSS 0950 sy (sl € clois]
ool iz 9 485 plodl )13 3929 (Gglgainl e 2 &5 113 slagsslon b alie (0651
Floinl dud S Wilg oo (ol elel g b Slalgasl g ey oS A8 e
ogMe (Yoo TISgl 5 JS) digd (gl Jlb) (65 USE crgo g S Culpus oLl |
Fs yguw) alasBl o1 LB > 45 15,05 3939 15 (6550 slbis el ( Kb 2,509y 2
(YorI e o) 9982 0AVA & pn ) € slazal slasdh o (YooF (Coygu g oSl ¥o oY

B3y o )il 10 pae oy (ol ede 4 b aS o 3

T 0 SN EX 13 Plow 515k 40 140y bS5 —

pie 5o ol s bl dliey 1B g8y (sl o)l ppiastes I S plew L
oKl c\f) SleMbl ol poe b 5o (Vb 5l ool ol D9z g ¢ SleMbl uds sla e
5 S alops cSys ) ool s sy (WS pSeny 1) Wl aee s
sboled oo cnl 3 sl g (355100 2929 4 |y Cy e (Stunld Altus &) o Gpai0
S Ll (e Jld) (xS UKD 53 (oo A Sl e )] € b o)Ll dasie 5w 5> &S
IS iliee o JUIST s 4 9 )l ol pl slaiBl 5 oS (dlofag ool > 4 551 ¢ 5
25l @l 8 1) plos 513l 53 (slae) ylib) (65 SS dodio Wl o 15 plas I3l 2 &S

bl JHS Sl plews 515k 2 Slgs oo iliseo Sl JUK 51 551 &5

1. Social Contagion
2. Kelly and O’Grada
3. Econophysics

4. Sornette

5. Socionomic

6. Pretcher



VPl o) oplass g 9 ol 0,90 «golaid] Oldini Ao

Y-

2 Nl g cwl Clplo g wbly auje e > Jole uere 3l 5
(VA gl age) 2L IS 1 Solo oS b g pieat,

Ero9e (nl 9 AL IS )50S4 ailojw 293 53909 0Ly p Sl 5l E5
VAV T l) ol 138 51 e 1o oy ) dloyw lime p 3

GalS IS 53 eyl (o)l Sl Gl 2 Wi i) £ Sl
oS b gz 98 LS pd (21 Sl (Rl e Slgiee (o Jg )
Gl (25 Jor 4 Ygame bl Sliges Lol izns Lo Jgp bl fol)> (gl
(Y’ ¥ ‘O‘)K"Jb 9 YU»M)

S LBl (ol oy Sl S JSi 53 Jale o Setee olpl SLaiBl o 5 &5
S apdls g aise g delp Bl 5 SV gae py58 ol 2 58 E9990 O
5 @lail Al sl Sl 55 Vb law pyg5 il il HIE 5 e )b
¥ er ((Bolo g ol Slowuw OF v (o )Ken g (SBye) S i |y Wl
g o Sluis g o) plows b slp |y 3Kl b S 88 )l &5
OhlSer g 015 BBl5)) 355 ploww Hl 4 (Suak (b 2959 b zoys cge
(yyay

-0

-5

azdls plow il p g Oglite Sa U 55 £ & ore il @ g L
SleMbl e 93 o opl Ol & baye Wl & cub sl lg e bl

3 & omzmen amd 8 13l cou 1) S ke ju Slagenad § 5l plows b 4 345

(sl )by (65 JSE cargo Sl o b o)l3l gl 4 Yl )3 &5 glapslSe (ole o)k
5 & ) 85 Gl & Sl ohug 4 S o0 by i 5l 5 &5 Sloj 9 I3k

0re 3 9 095 ph el plows Sl 2 5 258 OHE S 0926 3> Jlod lSal el 5,5

pae (65 JSh s god90 oyl linls & A3L e Wl o SNl iz a8 Jlo
OleMbl s gl & olads i leMbl )i pas jaas 3 &5 wad o Hlis (VARA)

1. Bahmani-Oskooee
2. Aliber

3. Cespedes

4. Rodrik



WY ohiSar 5 samo plgd! /... Gl S0l Glogl st 59 (S1hos S5 g1 ) E5 ST sy

Wl o oMas oolaiBl Yled (ST s )l dgng byl Bly Cuxsg ogad D 3.8
dw & ISl yw (3o 93 pl lawgi odds &Iyl o > 0ad (glde) Hl8) Cuw Wilg 0
Syglaen b alg o oBT 1384y X595 o (cabpund oS (85T L g oB5TL 05T auwd
aobes 5 page Sl (spslaer sz Ll Wiy (0 byl (Bl cundy 4 M|
ol oy oy o816 Ll ke par (6ly (5500 (sgm 31 aiSS ) LSl ol Koo cans]
lsl ol 1) 365 (6,188l (6ol g 28 dng5 05T )15 Loy losouns & 4 conl
ool a3 OleMbl cuws 9 3)b 59 GleMbl )l pas oS Jloj A8 pulas
5500 5L b alie (eaad g gy SIS o0 48T A (oS A s o8T IS W le o !
&S 5l caw SeMb! Ll aas Fy 58 L ol &S sl 13 (5 ,l5L)
Coansg & Cous &S SleMb)) 368 ogad Sledbl W)y oS 26T &S IS4l
3 nld ol S )8l s 8T Sl b pillae ¢ axsliS LS 1 (w5, L

2550 IS5 I3k g (glae) Jldy oS 09 g0 s Coleg

st Sl 53990 Y

slae) 8y 0 5yl 5 Sl ojo 3 (o8 Sllllae (395 (8 ) (Sl (228 lalllas (o)
ol Jdd )b dgrg () Cldllas > e g (L3 Cldllas yle )3 ob gadse (pl ]
2 5290 ML & Wlus 4Ly s ] 052 Cuad] (o g £3050 (1298 Dl eltis
S opite cpl &5 > ol 4 el 53, d}L{u;s ‘YB' 235 (0 jb GBS (b b,
b 2 S5 glapite | (rmwg il Jd> & LB 5 0390 (slosl ST el lay it
slad goBy gt ool Ao pl (13,5 B3l sl (wlie By, S| & (Syge 5 eplew
slad oy 5l Jol UStie (93,5 Bk sl cadllae (pl )3 sl Joioo Yl gy
Ol sl g oad oslitul cusl plagy sloyiio 30l slp e gy S o 2
ol 015 4355 0,00 FAVAR b, §) 35 py> S

26 Slallo — -1

O plaws il 50 (e, k8, 0 1y oxee E55 5yl 55 Sllugs Wl (YY) Vsl o KS
G S g o £ G oSl o Sl 28l Slosls 5 sy 90

1. Gong and Dai



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao Yy

S J55 slaylil )3 sdas jsboar oy (nl & 950 (slao) 1B, dbml o 2 S
P

L1y ain plew LS @lops r glioy S8y 5 530 elgs (V+IV) o)l 5 70
oS amd o Ui GBS gl Wledls 1B g 3y90 T 1Sy St (ygmes)S) ) ool
OISl o (sloy )13y 1 a2 LB b (2l SladiiS 5 ol Comdy (i iz
)b plow

ples I3 0> IS alo s e (slao) Jlib) 008 ea Jelge (YoIA) )Sen 5 Tl
ool wilealdy H1E Ly 5yse diljsy (slaodld I ookl L VNS0 6y90 b 1) ille
Jebos g )ik @llogs 5 @Molee goes 5k 035l Joldb Ik ilizee yais aw 5l pslate
oy 4ldy b GMalee pox> 4 dmd o i uls .l 0l edlitnl CalE iy g )T
S oo e ) gl 53 Sl Wiged U557 5d GBlge 5 s00))8 plas

5 Bilaieys 5 Blaie (435 0 SOl oy Sl oy by (V44 )lSen 5 1SS
I sley JlB) (wyy polatads Wlodls S8 gy 3p90 1y plews byl 3 (glas) L8,
b9y ol & ol ok o3lil (V++R) gl 5 Silop (glay By ool olie
> e a4 98 pll Sy St Slysi wlul g 03 Sl s
) ooy > e AT lgia |y (slaoy ) 5 4,5 Jlas 3 1) (o B, (sligy (slagS)
Wlmpess Jolo ()03 (g5 395 SESS o1 02latl 3)90 gy 35 (o0 Sl ) (b
We g Ly @igas slaylil sly Jlo pwiio VO 5 oS puite ADD 3l ¢ 0392 (FAVAR)
&S o bl gobs lealy 8 ealatwl dyg0 G yel sastecs WLl slaylil (gl i
Sloy )13y ibly Sl (k293 BB o> cbylain el g Bylaie (555 0 b Jg lrcunlw
bo)l 30 Sk g Conlow Sl > cmd0 sy | orote VL plow ik
o2 Sl Jedll nSe @l amd 0 s |y gy ddlate )3 (gl il ) (658 Lo
|y (el iy e 18 3okl e el 5 Gylato bl sl & el o] LS5l

. down markets

. Nair

. ordered logistic regression

Mand

. multiple regression analysis

. shariah-compliant & conventional stocks
. Krokida

. Hwang and Salmon



WY ohiSar 5 suamo plgd! /... Gl S0l Glogl 0 39 (S1hos S5 31 ) E50 3T syt

Loyl 635 0 Sk Jor (boluwsl Cuwslow &5 Jlo 55 and oo (a8 0aoie VL] plow il
Dedee Wl g Ll 55 (lan) L8, 5l (6 5Vl o Sl canes

9 rae 1l Gyl oy slapisn ;3 (laey [l gy 4 (Y0Y4) ol Sen 5 'pMe
S e (Ui 30 guls sl Bg)ST lej ) slaey )8y 2 e Jelse (alulid
S5 olas i b 45) Uy S (g g sLii] sl yadls cplow 03j plow ©Molao w2 ¢ 5
Sy oS (eaes Jolge (Cul 005 031> (LiS pas )3 Cupmer bl jee 9 Spe g Cogie
A gz ) (glda,

oo UayS oogng 4 gy (iSTy LT 4l oy 4 (VoTY) phlSen 5 TS
wnd GinlS Mol slaw slaylil 5 1y LSl s (clan, b, Wli o COVID-19
Jb 53 5 aBbdnngi (5lyeiS | )9S VY plow 5L ailie) (slaosls 5l jslaiecpy ilassls
L COVID-19 goui s cdgy LiiSly .l ous oolaiwl YoV+ Jlo Jol danle aw > joels
olyod jily (£SO b SV el & olr 00T gy (uSTy Lo, 5l ealinl
Sloy B, Yol a8 wade ol adlas Lol 4l dw Sede gpSojlul wul
b 5ysanST g jlis Lasls L o) sy Mollipe plows syl ) oS ke s
o oa BB ey e 2l |y LS el clhsy JlB, oin un lueblpas ials
Holb g (o (Gl Clolie hawgi CEge jolody &5 CtaolisS g)8 (slacudgime oo
Oy (glday 48,y s Gl sl oads Jlasl gyl sl

Slaoy )13y 2 5o Jelos (qw)p 0jo> 53 (25 0ad ploxl ldllas o e 4 YL
ot ol 3l S )] 5 45 ams e i ond plol Sllllas 4y (g8 pe sl 00 5L
(§3930 D iz p WS bl 18 Wl oo plow il 3 lde) JB) (65 JSS 55 oS o
5 o)Ll Y 53 & jeblan Lol clasl s gldoy S8,y yie olss oy 4 lelllas |
L Slgi oo 3o (S gd9e iz (yp 2 & Cal ol gy ML > 4 At ()]
9 59y Ol

B ol -1

3590 lpl ploew 15k )3 slasy Jldy o 1) Mo caid g 5 255 31 (Y2YY) e 5 (sl
Slp (Vorr) ghlKen 5 Sk 5,50, OT 2 &S adlas cpl ls lodls HIE Ly

1. Allam
2. Kizys



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao Yf

site 93 (il )3 Syi Sl ohag 4 9 Mo g )l £ Gl &5 M3 (LS (e
g Ql)i‘ PLQ:“’ by laey Ld, Lg).fwa o J.3|93'un

Pl Slo Sy (St S U 08 oy 4 (11R0) ()lSen g (63lymd Camylas
8y s xSojlul Caa polaiocnds Al (g )ble il (o > (e S8 Sop 2
Ay Jole g 385 plxl (sl g 08 oolial (LSV S5t gsV) (adli ) (ren
@ (PIE cons g Silatia pf Sy o« Silotnr Sy 8,5 o)1) plows (sl S
5 Soilatus Sy 81 03] 45 ol o I Sl 3eios gl ol 003 485 S
(s 50y b PIE cons Lol catsly o pil nen Jld) jop p ¢80 Solotummn e
Mo g OleMbl 3guaS ko wll p odel Candts gl S8 jokas 3y woSae  Siwcon
Gl a8 BB o lolpuw S o

o Ay g (e plsisa ) (SwsdaE 30 (WAY) S 5 e &)
sboodly I oslital b plows ((Boi> 5 () Glelews Hlgo3g5 18) 5 plosw Crodd Slojon
dy90 WAV Jloj 8y b led sy lyl Lwysr 0 sddabply <8 b VA
Slojrd spSoilul caa (Vo oY) (ygindy) 9 (Swggn Jdo ysbaie cps Slosls J8 (o)
5 Sl Jde rioren 9 )lgedg5 Jld) (hoxiw jglateds (VAAY) SgdiseSY Juo 5 plew Cord
‘_'j Sl Sl aitos gl ol odds a8 )5 )8 & (SWgbads glaylme gly (Vo)) o,
5 Gt bl (o> 5 ) oLl Jlgodgi S8y g plow Cuod Slojan &5 cul
daly 3 (SUp8aE lajline (2ole B &5 Wadee L @S piren 1)1 (g)bliae
2 A ol o sl (Boi g i) (lheleew Jlgodgs )3, g plasw Cod Slajor o
dal) )3 5 S ©opots (Boi> o helew jlgedg JlB) 5 ploes Cunsd Slojan i aba
ol Jol © g0ty (i olylaelews gedg )18) g plow Cuaid Slojer o

Slaay 13y p S50 Jelge (yp 4 Glixe | (39ane Slas g B Clalllas
W58 4258 3y90 plow 5l3k 3 1y (slae) 18 (ool ggdge LI Gliixe juin g lasly
I8 e 3p90 ) ey L8y 2 5y 255 BT aT )5 dgmg (315 ddlllae 3550 S Lo ol
oW et a5 cadllas pl jo il (YoYY) lKan 5 (goul dalllas o2 C)—l &S sald
Feadlas ool bl laid S8 4 lao) Jl3) 0 S50 Jolge ooy a2 ) (s JB
5 0dd dag (o) yli8) 5l gy Sl ke Gl 0 s e ) el s S
Jea> & Ulg o (60,509 oy Llodds 48,5 050U (gldo, Jld, p 15 31 sla pusiio plw
FAVAR g, j s ol 5l olinl s 4 adllas ol 5 &8 sabsly b bys gl

Gl 00 03lesiw]



WO ollSas 5 samo pld! /... sl Sl Glogl 0 39 (S1hos S5 31 ) E50 T mis

GRS g 9 g o3I (B g0 —F
5y 5 F30 Joloe SO 5y edllao gl ) Ban s S5 3 sty o pbplen
ool Sl (glaay JlB) (qw)p Cua pslaie (p & bl (05 )P gl a9 5> slae)
zlymel 0gos ol s gs) g o odlatwl (V- +¥) \O?QJLM’ g Slop (gldoy by Juads
9 35 (il 3 yp 29 0jk ¢ Yok 4 dag bl sl ond odlitul o )g:
Oloj (b S b sl )9 alil lalo 3 g 3 BES 8 I (S M5 adye

ol 0045 dpwlee 39350 SleMbl ol p (glasy Jld) )90 y2 43 g 6dgs yusiio
(FAVAR) ol 48lpsass (5)l0 (ygmasS 5355 b9y Jde (00058 Cr ((piron
o oAb mudas FAVAR Jao (wlol &S Guind Lol Jdo )0 .l ods 48,3 I8 &
Jols) 3505 eite £V 390 15 (Vi sy plan) o mlito (liy o olsies 551 €59
Sl (M pite iz 5 oliel 5 o slopiie ) 513k ploews L & bgaye (slo iz
5 09 FAVAR o 3 a8 Sl el ond oslasal (Fy jhp olon) b fole cals
don 1 Yol 45 0390 JS5 ol o L pusiite Ol5es] 3,559 d9ud 00l slaidl calises (gl i
b yiie ol LB g 598 3y Jho 53 odiles (lsicdy olopite byt olasl cla iso
2 2blodgime daysie Ol > puisred Al Gl 3y90 isu (gl sabled oy ieg
d9>g0 ‘_gl.m).uwo do )1 B odds o (e Dy 0)9d yd L,’_Laﬁ Lgl:!bo.)‘.) 3939 Loga>
Jbo sl p cdlas pl > cpicmed Dgd sdiws Lol usio FY Agié)w 5 dguis odlal
5 1 OiSly &l Sl glae) By 5 5l €5 om il b)) gl ead a3le FAVAR
5 addllas Dyge oy 350 drels aS” Cunl S & piY Ll 05 48,5 00 wibylg 430
slrodly o G pl )0 eolaiwl 5y5e (glaodld .l (lyes jIoles 3lysl wyer ¢ Buio oyl
(ol 030l Canrgy 33 Jdo JolS s gs) wilb oo VF+ B VWAL clay Jlo o5l ,> Lab

Ty Tk
o3k 3 1y ool 5y 5 @iyl L9y Y laged 39800 BT () 3590 0093 (b Siagk
b i o SaS ainyS) Jloges amd oo b VFe e Jlo 5T Juad b AWA o ol st

1. Hwang and Salmon



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao \ve

()Y ged )3 i 31y S g ed A (Bl 4]y eite Clyes Ao )3 iln
Ty Olypass Dgd o oamlie V jlaged ;3 &S jab lad ol purie ) sl Aoy Ver Jolee
B gy Ly 03 (slamoygd (S 53 g 039 b5 a4 loygs Sl By 3 lpl 3 )
ol s b dree bls)l ol slasdl )3 e ) lpuss o8ty o Jhai 4l azily
Conlow & 48,5 rouad cdgd WWVA Jlo | i clasolys (il b oasl amsl oo
UL Blaal a4y qwytod 3 9 0 121k udgl sl WYY Jlo 3 a5 551 25 (il plass
28395 )18 s 53 0)bea |y (Gileluse AYAY Jlu 53 9 08 2l pod ) (sl sl 035
2 ol U8 g g 03,8 I Lol s 4 (5 slaal s (b oyl 51 e ol 0l
S e WAL o B el ) £5 B Conl 0 o ggud90 () wawl ails )1 13k
(Ol dels ey 20 09 9 1550l oamioc VLl g ol e Wi (6p:Ssl b il il
ORI L o)ligd sl 5)) €55 9 03,5l 0l @y 598 5 e 5 ll (B glaael
JUy Y0 4 WAL Jlo o JUy Vo) dgas 51 a8 (gyeb s conds gpg) (sldlasMo LB
sl Sl S15e ydiwy a4 g Slgy cdgd el HI (go) 3l ue ey WYAY Lo
03,5 425 |y (Fja (RlBI WA Jlo Sl b g a3 )18 Clil cundy o 5o ) L
93 3 0)bgd calrp 3l o g0l sasxiecs VLI s )5 s 4 9 WA Lo 3l 5l .l
olodiawl U AYAS Jlo olo6d 3l (gl dls po sl onyd 095 s 1y (o0l Lyiul38l ¢l &5 dls o
a3l WAR Lo olo )3 5 g odd g9y WAA Jlo oloditusl j 35 pgd alspo g 0390 VYAV
N3Nk a8 3l Sed &5 a5 drgie lyice 2]y 4 sbge 4 (IS Ll il

ol 0395 WYY b 51 (655) Saais (35S )30 epalongs dalls (VWA L VTS Jlo

LEX

12.8
12.4
12.0
11.6
11.2
10.8
10.4
10.0

9.6

9.2

8.8
80 82 84 86 88 90 92 94 96 98 00

ol 185 @S 259y Y laged
Ol oMl y9002 555 o SO 10



WY ohiSar g samo pldl /... Gl S0l Glogl 0 59 (S1hos S5y ) E50 3T syt

(Voo ¥) oello 5 Slon (b9, 5l osliial b a5 conl glao) Jld) yuiie g 35 ¥ 5903
ages cpl 53 a8 b len sl 0ad dunlire s adlyy o 4 wlid by, iSu ) oS
And 4 09)9 b g Cawl Cue Al > (gldsy Jld) Sl jlade AYAL drd ) sl astin
olle (Bl anl pl o aoyed el o 5 oud ko 4l d)ly (sldo, jLd, a3ls HYA-
ol e jads oS cal S cpl 4 onds glysiin] (et ld pds oS cudly as g b el
sl 5By GlEl gae 4 o S g (glaoy ) el e il I3 jasls
oW |y Hpp yusiio B9y oV Jlgei 230,50 o 123l () duoles 0950 4 g990 oyl sl
By Hlade Ay sl pl o sl ond dpuloe Hpyp = (1 — hpy) Jao 8 b &S a2 0
g Cdl 3935 b VA Jlo U 0gd o 0dnliio jIge cpl j3 a5 job o bl o (sldo,
Voo BAYAe olaJlo b duolie 3 o jlade Lol wgus o otnlie (gl ,ld, 13 a8 Slajus
)13 Gl daw 5> lixen
HERD
15

1.0
0.5
0.0
-0.5
-1.0

-1.5
80 82 84 86 88 90 92 94 96 98 00

ey 1 yiie ) .Y 1390
o (bl taae

LA Carge ailS amy b olpl slaibl 3 olsu £68g 45 canl o] 5l Sl ¥ lages

b olasdl » olon g68g ol Hlaml 5yg0 48" Cunl (o)l8) lon cpl .Cul oud (glas, L8,
e 4 5 218l wtls 5y Gty bulyd ) (A8 ) 155 331 oS 3980 s L
35 5ldy SHe 1y s g9 3131 plo Glogeuad g aisldS HUS ) 258 cogas Cledbl (¢ L)>
s 205 pod 50 10 &S Cawl (pl o s &S (VD «Slgn g (fw)S) didd o Hl,8
2 A o Ui aS Cuwl ol 95 Su b Hlde p il 4 odd dulbxe el Hlade
@ oy cpl 5l isu Ll .l 039 ol y9d 3l 5 ee8 Cilye 4y (gldoy by nds 0 ygd oyl



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao WA

2 g ash bl wly ey o5 ol 590 ly s (golaiBl Yl a5 il basye dliws oyl
2 a5 L s oS Wlool a5 iy e balpd b)) 4 aSl el bans o5 pgd 490
o a5 il s (e bl & ol VU sl 2T 5 LS
Sanlon wanl 0ad HET gy 55 pgd 493 45 WS Jlo L300l 5 B odd s 55 Egdge
Do ol Hl5b > i (glaey JLd) 5 (eolaidl Y s 5l i

589 2 ojlul dx Bosgy lpl slaiBl > (i 98 Jole a7 51 £ 5 48 o> b b
Moges 53 ey )8y 551 £ ST bl sl el andly (BE el I3k 53 (588 (i
3l () glles 5 K gy ol o5 5008 Jy 5 51 5 o el 7
S pbilen Cuwl oal e 93 (pl e (Sgee)S) b g STy Jges So B > 0
Lkl oIy 352y (slany U8 9 55l £ (ke Ay S 25800 osmlie Jlages cpl )3
Jme Syl GralBl ine 4 Wbee QLI A 13, pate & Jloj &S Cuily dxgs
sde &5 Gloj g Conl WgSAJE )18y 1l L Il plews (235l sl cups e o
e il LD 513, g 0l8l 5LET 398 > S il L ST )13,
2 assl cplpls el 1y p3Y cds oud duoloee g0 (L8, e pwdd ) LU cplply
393 ke a4y Adlge (gliey S8 55 £ o o dlal S (S sl 0aal ¥ lagas
WS oo g QR 55 &5 ) pl38l a3 (slas) L)



WA ohlSar 5 samo pld! /... 5l S0l Glogl 0 39 (S1hos S5 31 ) E50 33T omis

1.5
8
g
1.0 §
é
o
N &
0.5 ~_ ”‘
\\\ o%¢®
N
2 i
>
€ 00 A
I ao Y o
° 4 O o0\
° \
oe ° “.°
-0.5 ° . °
° S
N
N
Ny
° N
o °
-1.0 oo N
° o o oo .
° o ° o N
-1.5

DLEX
ley 518y 5 55 &35 oo dlatly Y 45905
o (slasl aaw

2 ey 8y 9 5 E5 o daly Sl 6B Sl Gl ey g 535 oS L
Oile b cul gite Sl Ll )l 255 85 Sloj 3580 Ao 398 lages ol
daly o4 has glasy )18y 9 50l 25 om Ay b BRI ) 25 a5 Sloj S
3 Sley L8y eadly wily (gyide (a5 ) £ a5 ojlul o S0 e 435800 ke

(P lages) w2300 (i 395 1y gyt a8



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao ¥,

0.8
15,
g ° o
1.0%° 0.4 °
$ °
i
0.5 0.0
X
25
€ 0.0ce . g 04
T oo 8=° T °
o
0.5°8 ¢ 0.8
o
° o
> °
1.0 — ° 1.2 o
P o
15 -1.6
0 1 2 3 4 5 6 -.16 -.14 -.12 -.10 -.08 -.06 -.04 -.02 .00
DEX DEX

3 B sire g Cute Ol bl p diges SUSE L (gldoy 1Ly g 5l 5 oy dlasly & lDged

Slyuis &S Sloj ob oyl F5 a5 dmd o i g Conl dogi Ll odel Canddy A
Dyl ol o &

shb & olaidl 3 wusio S am)S) 5 (Nued Julod &S cuib avg Wb
i sl bopste o daly (b)) lp (orlio Jlme Nl cos sl Sl la Saome
ol @y @) e lbad Alue I L 5 1S o5 pasiitia |y Jolea (e dlasl; Yl
oy S8y 5l £ g2 JIS I Jleinl py gee (sdalsd )] o ik 035l YUy 5 e
ol 53l ond o) L8l Gl 4y B (i yhg) S 3 &5 psblen sl plews )L
S sbolen 980 oMol FAVAR g, I slae) )8y 5 5 &5 1 (2L sy adlllas
plod 5 39390 CleMbl jl oolaiwl ¢ hgy cpl (ol Cojo w0dd lgie i sl iz jo
4 Comd 535 @l Jpa> o x5 sl gyl slbd il g olatdl gl i
Cuto Olypusd 4 5yl 25 Olpuss &S Sloj YU Judod 13 500 (ggu 3 abl oo b yog) ple
Jdo gy cpl 5l g 009 oS e Dl Cuows jd Slaaliie Dlasd i 0 SIS e g
S s 5 PGB ey 9 o9 lelae @l ol como | g pei @3l 420 IS
Ll

390 35 Sloyie (bl Bl bl (Sloj gy Slilllas I yi5e gl (lgisa
(olls 2328 5 51 28Ty @) FAVAR 5,S5) 5 (tise sl el 0,5 )18 ()
L] (g puxio &S Jygo ;0 kbl biws] 3uis (sl jpuiio a5 situd odlatwl JB Jbs j»
g o L] yaxio S s (p3Y dlawd &) (655 Sl 1 edlainl b laol U canl p3Y caisls



WY ohiSar g suamo pld! /... Gl SOl Glogl s 59 (S1hos S5 1 ) E50 T sy

o ldbe) i & Heblen S )8 osliiel )00 Juo cul Coile )3 e
9 oyl sl Lol ke Y )5 dgvg0 CleMbl | i opl 3 c0sd o,lil o] & udos
ol ol olass s 4wl oads edlatul A (IS 31 s bl Blyel ey p &S les
V s )3 0ad bl layiite (g oS (a5 g sy adyy (sesl @l 4o da e
9 KPSS PP ADF (405l ,lan il doly ad)y 90)] pll (gl cowl ord 1)) Cungo
ol ool Jodo cpl )3 olog 4o g o odlitwl HEGY

doyo > dogl (8 bl (ly s sloyite 59y p3Y sla s plosl I g
ol lp ss Giledley FAVAR Juo & lajyiie 59)5 jl iy U sl (5)900 g
e Blssl 1 w9 odd dsbe linly (1 She 51 Glyod! linl b pste ded < glaio
oo b Cou wond gyl slaygiS1 g 4y w5l ebde 51 4565 pa b Klodd ads
LSS 148 W puxie

A L5 3l cod 1y e 355 doni wlgi e Jole piis FAVAR i mess 5
L)i’?) b)f Ll JJA dl.lbc\.aﬁs Slas °9° 9 04 C‘)M‘ LSLQ)?;LQ Sldas ‘JALC U‘J9|
S olgoe Lol o)las dgmg Jao (sl )81 dluws puxi cp> FAVAR Juo (gl (69,15l
21y bl (Y3Y) ositiygn 5 o gy 5 (F+7) "rcl 5 sl s ke alos
3,509y K g Sloris b FAVAR Jao glp daJie cpl oy9] candty Logas oy
S olgie s ol o bl @gd e edlitwl bl 5l Jele o claJae j3 45 it oges
sl 35910 5 W Jole sl posd FAVAR Jdo (paess 3 Jgl alsyo 15 «cd)3 000 LSl
ly ey ol 5l Job bt mls a8 aiS o a8 (Y+20) ohlKen 5 aSby andl ol
O sldeS 4 Wb b Jele dlas 5 3l )8 b fole dlaw s (gl (dad S lgicay
5 ol Oty w3l auih 98 L) e oy Jae Syl I Jols @ls o 055
hol Cajo g odg (VooN) (2l 5 sb b9y & Comsd (g0 3,509, (V4OY) (il yg0
s ol 9818 3lass Shas &) e > ol g b gy S &5 cul oyl ]
3o (Yoo F) (i) 9 b Logy ool g a5 dmd o LiS ¢ ybg) 93 oyl 3l odel Cawddy guolis
Crinsygn g ol gy el p g 039 canlie Wodld (IS ksl o359] Camday (gl 49518 O
35509y 92 31 Ko g Sl & dog5 b S o S 4B Y 08 blod by (Y41Y)

1. Bai and NG
2. Ahn and Horenstein



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao 'Y

S Blal Sl B U g oo a8lol o ygiS1h dlawi 4y e g 645 03 (pmeST HeiSE 40
235 )13 bl 390 Jse 4 ((BLS lebl) e 9516

loaidy dus Cpuni Caa s 5155 o]zl g oad 3590 syl jd aST Sla Jae 4
55 4y 4iby sl 005 odlitul F o 5 SulST SleMbl (glooylel I (o (sl cslio
ool ) 2 08 el | Ut e b L po SeuoMS g8 S & el 05 Ul
Gl lasy sy Zuol B Hoged Cunl 039 ¥ 2de )5 0 Fho 398 GllanMo jd oS glaady
Tl gd o odalin Jloges cpl 3 &S psblen amd oo (LS 1) )l 5 4 0ad 3]y Sod
2k plgie 5 il o5 jebplen Cuwl S dne 5 (ile 0ld 3)ly Sob 4 slae) L8,
By padls 25 Gjgo Y B Wb o gl (lasy 518 55l £ este Sl pds
Gl cnlpll sl S5l 33 35290 (glae) JUB) G S S 53 0 gl Pl sl
3l 5> sy 58y 5yl 5 Cute () NS  ine 4 980 odmlie laged (ol )3 & i
Sy p5by ) dm 0yp0 99 b JBlin 35 pm aaalie Jogei () 9 45 pboled caul ple
Ol & loisize Gy 5 35S o )8 ) 5 5 00 2y S b Cod iz (slas, )l
e o LS

Impulse response of selected variables to EX

herd

1 2 3 4 s & 7 8 9 10
slaoy 518y 52 5l 25 536 0 Hloged
gk sl (e

ol 2 oS sgbilen sl sl Y Jodx 53 35 (glae 58y it uil)ly 458 @l

o led (bl 5l aspd FIA dg0s B odgy 2B 5l F 5 ki 9 o0 sdalie Jod>
Wy 5l 4 ol WS ol oS5 0 sae cpl Wl e s |y plow 5L (gldey LBy e
by Joloe b o mabitane b3 g (gldoy 1L, yuite cumle (g oy 4 2 b Lol



WY ohiSar 5 suamo plgd! /... Gl S0l Glogl s 59 (S1hos S5y ) E50 T sy

adlas wSle  aolie lallas p> wygl Hladas gz JB sae ) o ol e oyl abo
3 o3, Ly end (550l o 5 e Sl &y s (YY) oln  15y,5
S8 G5 Jgia ol pgd gt ledyS Slall g LB 1) f slae, ) Cplo 4 g

a3 oo QUi (glaey )8y ClpesS gsei )3 |y e = (F YY) )l (Sed gl

Sloy 518 yita il )lg 4300 @ls V' Jgua

R? e slas il 51551 ¢ e whew e
ofeay NEIN HERD

oiRos slaasly trme

5 o osedl @l ol g ol 0 4 Canl o g b &l YL 3 o ool
20l 9 b3S @bt Ll sl ond ad)S 3 5 Jae )3 Jale g (V4F) cptiiyn
Camwlus Judo (gl g Lwly cpl 5o o Jao 3 Jole 0 bl pgi) sniadjlis (V+-V)
5 ons alsl Jus 4,500 ol <S5 (Y- +0) o, Kon 5 4S5l aslen b Jole slass 4y Jao
Al 3L et Gl @l & ()0 50 edee dmlie (LB b L T LSy ol b
Mlaidl jidle jl guis CleMbl gols Jao 4 oid 3y Las ;S &S Cowl dxe opl @
Jre o Jole aw &5 sl Sl (i8Sl @y gols g Jde 3)ly conl p5Y a5 ik o
oo Cglis gu go 0anlie B HIge5 10 45 b lan el odel B l3ge5 )3 oad Llsd
A5 ER plomen g 29 cei odalin (ole 9> cll b el (pl )3 0ad Job ol o
009> Cxixod 9 P93 9 Jol 0)93 3 Gl (pl DS o Sl (las) JUE) 0 ) 295 e
Al e odalin JBF Jlages 3 I3 dne ©ygod 5l £ Seb £98g il o )l



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao 1YY

Impulse response of selected variables to EX

herd

.08

.04

.00
-.04
-.08
-12
-16
-.20
-.24
-.28

oy 8y 2 5)) 55 586 T Jlaged
o sl 1
) egad 3 Jho (Sumdgog 088 4 (oF Jho 4 mix g8 (3)5 o)
3959 cpitmed Cuol 0duwsy Moy VI dgas 4 duopd ANV | sl Copd 5 03558] (slds,
By pite Saghn slad (bl Sl it GiSe ) €5 U Cunl ol i Jale
A2 g 1) plaew 13k sl

Sloy 518y yiia il )lg 430 @ls F Jgua

R* | (o sllad by 5155 259 puiiie i | puite
<\YE [ovE HERD

OMg s (slaasl, awko
M&;Wd\f})éﬁxgjpﬁ%md\fﬁbd UL.M; o.xo] Cawddy G"‘“U""m
3 ey Hkdy SIS B Jelge (505 aopd VO g b i claseld g Saiadpwsg
Llodgy a3y cpl (owyy 3590 09



WO ollSar 5 samo pldl /... sl SOl Glogl s 59 (S1hos S5 y1 ) E50 T syt

S 54 —F
2 sl 0392 il plas Jljb 53 (sl 18 2 5l 5 b s Lig ) el Baa
odlazul VFe o Jlo BT Juad B VWAL Jlo Jgl Jad 05l 53 oyl slaiil (slaodls ) Ll o]
oS bl el os aslyyy gt 93 ol daly wyp 4 FAVAR Jao LB 3 g s
Slapssie Jols oS oyt SV Jao S QB )0 s g 0kd (gilo oS (Voo F) ppedlio
w85 )18 2Ll 3y90 plew 5L slany S8y 2 55 £ S 3g plea g lnl Sl Lol
Fom

Fe Jolse i )1 £ 45 0ol it il)ly w35 9 Gl LSy @l 5l Jols b
o Slgiee 5 Conl wdly (glan) jUB) 5 cute 3 5 039 plaw S5k 3 (slae) LS,
39> aomss ol ol sladl Jlislo @ aag b andl 09 plow Sl 3 lae, Jl3) Cogs
9 Cawl ylpl dlas8l 5 eye8 lyllasl (6,5 S (0 ole op Seke )l & Gl oa},.;‘)lla:;.;l
I3 5 o 1y 310 Sl (sl 51 smpoy iR Slisn et (] 53 Sl b
@ Ay o 8 8l cou |y aplos BB Lis ks ) g a5 beygiS ple Sy e
ol 2> Soi Sl g9 )3 3929 55l £ sl lpl SlaBl )5 & el ST i
ool adl bl auil oy BBye Gisow g byl den 0 aae BB 51 Wl e 5L
245 550> s B Sl 5 2l SIS plas ik 5o 5] 5 & S JUIS s
A3 o yB b o 1y 5L cpl aanl ond o)Ll o 4y o )la Sle s

pobie oot |y ol Slyds 5 5l €55 gy codbal belse g plows I3k Vb aan
M 3905 OIS loyw don J1B) )3 Copu a4 juite (ul )3 e U5 a9 WIS (o0 Lo
S oy el Sk 5y 85 B J) S lepe den Dbl & Gyge > S e
) G g0 ol 293 il anslys 1y G565 518, 5l gyl oS Mad ST (> il
bl Bl wgucme )l 25 Sluss oS Sloj K03 (ggw | A (e ) i S
S Bl > 4 oIS alo g 5 251 slss s bl plo s of sl s 3
53 Judow 48T s oyl 4 Lol S 3361 1) pwenad Cpyiae B 0,8 imlgs M5 oal i

Glp et sl clacdYs Wl o imgh cpl 2 okl Cumda @l



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao VY5

Nlgs oo o) 33 Sy Olpusd pogad 4 )l F5 ) Slyuss 465, o bl atil axg 1L
2 el b 3 (slaey U8y 585 A3l plow Sk 5> slae) Sl S USS (S e
by daly a5 bl 5l Ll wuls Hlas 4 slasdl (ol Shis Sk &5 cul (See palls
498 9 65 JSE g Canl plaw Il 3 (e b cute Ol ] pel) Ol g5 (slas,
Iy ol Olg oo ediimd a8l ads Sl gy g @gy 5l piilSe )b 5l bl
Comly g0 295 &5 9 P9 bwluw Ml js (oolaidl IS Cusliw u;‘).»l...» (8,5 oyl
S8y Klgge 9 Jor (25 GRS 4 poxie & ol 468y 1 sl adly 1) p5Y s

Al sy Jls a1 plaews I3k )3 (sl

Cowgm -V
(Sloy yUdy (gl 05 s,
by o5 63549y 5| O SilesS Gomen g Slasy S8 dsle (gl ciagk a3
Nadize (VooF) aalls 5 Slon 355 o oolaiwl cunl oas &)l (Y++¥F) sl 5 Silon
odaliio )ik 3 (6% BT L (s, )18 SS9 cuwl ol 3 plow Jlik &5 Sbo;
o9l g Slgn lawgs o &8l)) (6)95 wlol 3¢ dmlgs )13 CAPM (6,455 395 5
dg29 ) Ablae S @ Ik 03jk g whe 033k oy dlaily S (b5 Cundg 3 (V4 +Y)
il dalgs
Eq (fit) = BimEt (Tmt) (")

Jono 35 Bing ol Tojgd 53l o33l T gt oye0 3 0 g il i o )5 oS
Lol A 0 puutd 5 Canl b oy Job 0 B 28kl CAPM Juo bl p .l
9 T oyowyd N L gg)le) cunl loj (b 3 B s 5l S &S 0)b deng (oL Saled
eMis ol L b 595 5 )3k ) (lasy )8, g98y adiee loj b 53 Fimp cure
Ity eploes Ll 550 (@3} 25 o g by pd o g 292 AmlsT 85 ] ool

1. Harvey
2. Ferson and Harvey
3. Ferson and Korajczyk



WY ohiSar g samo plgd! /... Gl S0l Glogl s 59 (S1hos S5 1 ) E50 T sy

oprgy ¥ dlaly a5le 105 dlaly o LY ol ey ls 4 el ol g Aialss
D9 walys

b
; ((r:tt)) = fine = Bine = P (Bt =) (v)

s Sl oty by wlyllas] sxndlis i & B g E’[b(rit) ol » &S
My it cablas ol 53 (ppioman ABl oo Toyed )T ot 3555 sl 5 1 plows (235L &
M &5 (Sloj - wblioo plaws 13k )3 sldo) JlB) (e oaimdLis & sl oy pite G
(Bl S 3 by lade b ply i jlade g Cudls Aalg5S 3929 (397 g Wl jho
el s ol > il ol B 8l gl 35,500 i clls (S, g dales
Pl S Cuod ogad ) (65 el &5 Sl ol a9 39 Males S pl by
@25k 9 )k (25b om S 4 S BT Sy 93,8 (0 Soge I (235 bl i
2,10 2459 prew

SxS ol iy iite bl 2 1y (slany B8, (i oS dyim S5 4 el (] 2
Syt 35 By oizmed 9 0392 Glaiy site Syt ¥ dobeo > a5 bl Ll o8
Al oy 4 ol sl & g ol HI )95 ol D9 oo oanlive a5ul) cowl oamlie
5,5 5ol Ty ghda, b, cnd

P8 e Sy 4y paelo sy S g 0391 L3l IS 4 bgrye (glas) by & ol ]
ISl ¥ odaly 45 39500 (05l I3l ol @ bgiye (Shy S i )3 5 s
L& 5 398 g0 dnlonn I3k plows (golod (pulol o ldo) J1B) bl cpl o g L3L 185 I3k
(Pl e S 4SS

ol Syl o)lgen Pimp (e slapt () (oo p Sls o el ]
25 Gy 5 Sygots |y Pt slone Sl g on

Std. (B2, ) = \/Ec ((ﬂimt — Pt (Bimt =)~ \)Y)

(v)
=/ Ec ((ﬁimt _‘)Y)(\ —hne) =Stde( Bime )OO —ht)
Doleo 3 sl aaio oy jlme GBlpol o izl e 4 Std, 5 E, ol o &S
Syl Stde(fime ) «Jsl 22 sl oad JSis sja 93 J o085 sl jlime Sl ol VL
b sl 513y slme (V= Niyt) 35 pgd <32 g (I3 Cumdg o L jlne
Dgub oo 48,5 o) ¥ doles I il )3 zlysiwl ¥ dsleo 511y ey olen 4SSl (6l
log[ Std( Bt )1 =100L Stde (i )1 +10g() ~ i) (¥)



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao 1FA

51 ool g g0 dul V dblre (3 by Cops D loj b 4 6y odes &S bl )

oyt b g 03 b oloj oo <SG fim ) bl iy e Sl Byl

i |y b el Jhme Bl ol ol 1 sl ohan S Sl b dslas
1Cubigh Aol s Sy g Cob 2j2 S Egaome Lopgsy

Iog[Stdc(ﬂimt )] = Hm T Ut

o) 2 sl e ~ 1 (0,0%) 5 0351 iy = E[ 100 St ( S ) | o 1o oS

log[ Std (Bt )] = £ + Ot + Hi

oy 5By oanles a5 Casl gyt lod Hipp ol Hpg =(V=hy) of o o

S oo gym AR(D) wuld S wile Lgy wnl s S 5l puste ol 45 398 o 4558 il 0

log[ Std (Bt )] = £ + Ot + H

Hmt :¢mHmt7\ + Tt (0)

slad oo o skl gopas @ dolre ol My ~ 10d(0,05,) o » &

5 Slgn) 3,5 350 ToelS S (ag) el p 1y ol e B 4 s cul el

.(Y’ .\c su9aJLu

OAR9 kel Jae g FAVAR (g,
&5 om sy (Sloj 0y 2 3 ol e (6pSejlul 5 (glaey by e s3leeS Sl g
& igy ol .85 daled 8wy 3590 FAVAR s jl edlaiwl b (glas, s, 4 )
sy Jols 5™ (555 03l oL 51 el 0dds 031y drwgs (Y4 +0) ) Kan 5 TaSSL y lawgs
odisled &S b fole (g S g 00 odlitnl sl slaidl S Jloj (g (slapuxio I gL
Blal by sy 395 Jdo 4 G g ol dble s dladl K Lol gl o
a5 B (Bl uly (ke laisds a5 sl pl FAVAR ol oyl cidids )3 09 0
S s i ool Gl ediled oy bl sl (i A5l (295 odnles

1. state space
2. Kalman filter
3. Bernanke



WA olSar g stamo plgd! /... Gl SOl Glogl 0 59 (S1hos S5 g1 ) E50 3T syt

et Sy b s 51 el AJg5 g ol 00 S5 ait iz Sl i (i
3k s g 990 cnl (255 Brby (6l FAVAR (fg) )3 a0 i3 ) (Al (5o
05 S 5 e g 5 ik SIS A OIS (5 (Al 455 Aslo di it
Ao 3)ly s g 00d Bl )5 de (ol ol (A S gl edbled S
&S by ie dusi Codgdme dlue ()b ol 5l Cids )d Ded e )Py rmdeing
axio diz OledMbl | s Juo pl 0 g Cul sdd Bylby Wisd VAR e 3yl wiilgs o
Mail glayusio olod )0 9350 SleMbl I a8 dgus o W aSLy 2 gud cod 03] dgu5vo
(7 VA Qa8 5 ) 398 (5ot

JBys Jeloe 5l o)y 35 i g 039 osaliia LB Jalge jl ()b Yy &8 058 10,8
Jde 30l oo 1) b psiio 5l Jly 9 jo) diiws (S oS slal gh)b g0y &S Cuwl ssalice
s &S 20 0 12,8 FAVAR Jas 10 (5,5 3 lg 3yl 3939 justio dlisd cudgizee a5 VAR
h =(FLY) 51,500 @jle 4 oS o o VAR 01,8 50 £, 9 Y, layboy g9
Wl 5 S5 4 5% Sike 4 b o sl g VAR(K) sl S 5l by sl
Dy

hy=dh \+ D +---+Dh  +4 ()

dog odnline LB (sla pusio 5l (0L dlas &S 39 0 158 ired FAVAR Juo )
hy 51 55 (dole Js ok 51 g wibise NXV bl (shls & 2 = (2,250 2) 350
2k 0 55

7 =[4 F]Mw (v
t

653 & dobeo ool bt 3o € 5 035 "islole sla)l uple 7 g A oo o oS

B el ysio poogde oS Cglay pl b .ol jlbinl o)y mussing Jao S alin

Jolos gy S ol Jao 98 0 3)lg Jsare &ysods VAR Juo 3 &5 Y, osalie

FAVAR Juo > saalie LBe Jolss 0,8 bld il o 50 fp odnlin LB,.e

Sl laSed (Bp pogad )3 ete SlEMLI (sl Jalse cnl g ol (592

P 28 A Cudlyl o olaiBl (M o gun bawgi &S Wit dladl gy angi LS
(Ve ) an 9 4SSl ps) 294 5)lg Jato

1. Beyeler and Kaufamnn
2. factor loadings



VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao 1O

S &P e blee Cpl > amd o i 1y Liagh cpl Lol Jae ¥ 5 5 sladsle
Jold) 503 pite Foodgis g (Yioby plen L) 0l odalie (lig) piite Glyisas
Slr (M psie iz 9 olisl 9 Jop Lot )1 515k plows I3k 4 Loy (slo e
930 &5 o daly 2Ll sl Gpzmen sl oad odlatul  Fi ylp ploa L) b Jole i Lo
oS cusl S5 2 oY sl oad 4B S 0y0y uilly 4 5 ST STy sl lee) )
sloodly udbige g sble Blgl g wimah cnl )2 adlae )50 (qwyp 3)90 dnel
ol VFe o UAYA ol Jlo 05b 0 Juad (slaosls (3 Limghy copl )0 odlaiwl 590

W9 4l g 903 T

oy bl 5 sly ady)y el s ) Jgas

ol c | 090 e e st .
e ol | sl | oo | 7T oy e
VY WAY [ WAY L (UL 3bkee) 285 (sloaly OILR
o/-¥ Ry Y ¥ 4 D (Jby 2)lke) (S M2
-I-¥ R YA { D s (S M2R
Y b | /-0 D I 4l MB
Al A ¥ D (Jby) 5l &5 EX
-y RR YA D (JUy 35bkee) i 31 LalBb A GDP
V- =y | =+]-¥ D $53LiS 05,5 039381 )| VAGRI
A oo | el D 58 5 s 09,5 03938 5| VAOIL
AL AN Y D e g @lis 09,8 03938l 35 VINDM
A [+¥ IR D O gl sl 039331 )5 VMIN
% oY | el D (cilo) Canio 039381 35 VIND
o[- TR S YR D O 538 Gy oweb 039381 U35 VELEC
-IvY | el D Oleilo 039381 3| VBUILD
-1+A —fN | el D los 09,8 03933l 53] VSERV
Ly RS R 5 205 9 (5898 035 (B9 )3 odas 03933l 55| VWHOL
9 SrF9e 4l flog
% eV | ey D Gl g JE g Jo a3938 i)l VTRANS
N SN BV R D lié gl ol a bgyye slaculled o3938 (35)) | VACCOM
o[e¥ /¥ [+ D Slbls)l 5 leMbl o3g38l 55,1 VIT
o[- S| ey D dow g Jlo slaculles o338 )| VINS
o[-y ey |l D EMizne g SMol slacules 039381 55| VHOUS
Y =N | D 3 g el sl a3y claculad 03938l 55l VSCIEN
Ny / / D ity @losd g o)l lacllad 09381 35l VSUPP
v =N | D welesn ool g £63 ¢ agas ool 03933l 35 VPUBL
<IY¥ RN VAR D Uoigel 03938] o)) VEDU




o) OIKan 3 (skozo plod! /... lag Il Glys) wy92 19 (Sl y Uy 30 gl G i T iy 30

it | o | 09l st . .
Slne iyl | o | o | 7T Sl e
AN ofen o/ D bzl (6,800 ¢ cusligg 03938) 55,1 VHEALTH
Y g o 5 2l 9 GB329 @S (o)S o o 03938 35 VART
Sless el
-Iv¥ VY D o9es Sloss 03938l 53| VSERVP
o[-0 /N o/ D (0Mstne o) (gog0s o lodd 039331 155 VSERNP
Y N | e D (U 35kkee) & puas B ol DSPI
RN oy | el D (Ve r=\YR0) Lixio il aslis P
viva - VA =)y D g Sl 2 flaslind pasls CUTIL
(058l M5
A dA ] D (Jby 2)bke) pogad isu by PC
-IvY AN YA D (Db 3)bbe) (g5 25 Gpae GC
-IvY b | efes D (JY) 35be) Gl ol ayle o JuSeis GCF
N VRN A D (Jb) )bee) ozl , Culb aslo o S5 GCFB
<Ivy | e D (Jby 3kkee) YT puisle 55 ol aylopu JuSits GCFM
AN —INY | —+/-0 D Jled Curen Loy APOP
¥ el | el D slagl JS (Mels slass LAB
\An# WIXA | WP L G gy UNM
VA asy | assy L Oye 0 6 UNMM
VIAY VMDA | VAD- L b5 e &5 UNMW
-\& o/e¥ ofN D (LY> Gaabee) loss g YK @l pols EXP
AN oo | Loy D (Y5 Opselee) ot o YIS sl IMP
ey ¥ | el D (V++=1YR0) 048’ e Cansd yadli CPI
o/ RR ERY D (V++=IY20) odiS 05 Cuogd yadls PPI
o[ YR B YA D My s pasld GDPDEF
-I¥ | eles D Oylo ad adls EXPPI
Y | ey D lyly e el IMPPI
<o /¥ [0 D )5 g9y Djeiwd adli Wi
1A LN NS D (e 5 2 il & by )l3e) s oSe coid HP
-I\g los | ey D ple il yasls TEPIX
-y R R D (b 52) 4 )b ey ploy oS Cand GLD
e Y ol D (CPI) sl Cuogd adlis WCPI
e ey |l D Wl Y Sl cud (asls COMDT
-1o S| ey D 65 Y Sl cand jasli COMDE
ol-5 RN YA D St Y Sl b asls COMDN
.5 da |l D SirgliS LY Sles Cand asls PWP_COMDA
A oy | el D e dlge g I3 Y Slea Cund asls COMDM
ey da |y D L5 3l Y il Cansd adla COMDP




VFoY o) oyl g 9 oloxly 090 (solaid) Cliini Ao 1OV

Lo Bl | o | cuSilia 093] e X i

I Sad ~ b »‘5 4“‘"’%) cad 4 P and
-y oy | oedey D sy Y game Sy Cud Lasli PETRO
.IvE oy | =ty L oo oy kb, sl HERD

SBeR (slably (ke
xS Sl [b S b bl D/ a3 bl oL reudlasty

FY

5 Jo olbles slogingy 5 bl Ghl g Ol sl (o2 513
).:JL Gz .(\YRY) ‘_;LC ‘LS')L‘]CJL“" 9 ‘fl).Qd ‘u’.:l?Lw cpblf cd)sb o soblju’.lsho) .
5 bl slojonyp ploww Cod pa3lS el (3Rl Gl Cllog
.V?—O\’" c(\)r‘ cwd)‘)[w}

9 plow Cead Slojon dlaily (cwyp (WAY) (Y (68 5 dlga oo s aite &) -
o (SWpddl (2le A8 p AU L (B> 5 (i) olihele lgedg L3,
.YY—\GQ c(\ﬂA) ). cg/[o L;/LQL«D

Slolie (slas S @dge Silos Jelod (V1) (age ((Bolo g (ot il Sl
ool lillas sl 68 US55 p Sld eV ssh) wlaple o Js
NASYR () FF

Canlow Jobs Sl 31 (Ve +) dowo (55955 ,Xanl g dme £ 2,5 (Bl (Lo ple ( Jlye .
Clii alzo (TVP-FAVAR céla)) 55 &5 0 )lel oS 5 Jou 9 Jlo

. Ahn, S. C., & Horenstein, A. R. (2013). Eigenvalue Ratio Test for the
Number of Factors. Econometrica, 81(3), 1203-1227.

. Alfarano, S., Lux, T., & Wagner, F. (2005). Estimation of Agent-Based
Models: the Case of an Asymmetric Herding Model. Computational
Economics, 26, 19-49.

. Alfarano, S., Lux, T., & Wagner, F. (2008). Time Variation Of Higher
Moments in a Financial Market with Heterogeneous Agents: an
Analytical Approach. Journal of Economic Dynamics and Control, 32(1),
101-136.

. Alfarano, S., Milakovi¢, M., & Raddant, M. (2013). A Note On
Institutional Hierarchy and Volatility in Financial Markets. The European
Journal of Finance, 19(6), 449-465.



oy

OlrlKan 5 gazmo plgl /... )00 10l Glyg) ros9t 52§10y S8y 12 i)l & il (s g0

10.
11.

12.

13.

14.
15.
16.
17.
18.
19.
20.

21.

22.

23.

24,

25.

26.

Aliber, R. Z. (1970). A Theory of Direct Foreign Investment. The
International Corporation, 12-36.

Asadi, G. H., Abdoh Tabrizi, H., & Farazmand, S. (2022). Exchange
Rates, Gold Coin Prices, and Herding in the Stock Market. Iranian
Economic Review, 26(2), 389-406.

Avery, C., & Zemsky, P. (1998). Multidimensional Uncertainty and
Herd Behavior in Financial Markets. American Economic Review,
88(4), 724-748.

Bahmani-Oskooee, M. (1991). Is there a Long-Run Relation Between
The Trade Balance and the Real Effective Exchange Rate of
LDCs? Economics Letters, 36(4), 403-407.

Bai, J., & Ng, S. (2002). Determining the Number of Factors in
Approximate Factor Models. Econometrica, 70(1), 191-221.

Banerjee, A. V. (1992). A Simple Model of Herd Behavior. The
Quarterly Journal of Economics, 107(3), 797-817.

Bikhchandani, S., & Sharma, S. (2000). Herd Behavior in Financial
Markets. IMF Staff Papers, 47(3), 279-310.

Bikhchandani, S., Hirshleifer, D., & Welch, I. (1992). A Theory of
Fads, Fashion, Custom, and Cultural Change as Informational
Cascades. Journal of Political Economy, 100(5), 992-1026.

Birnberg, J, G. (2011). A Proposed Framework for Behavioral
Accounting Research, Behavioral Research in Accounting, 23(1),1-43.
Brennan, M. (1993). Agency and Asset Pricing. SSRN, 1104546 , 1-33.
Céspedes, L. F., Chang, R., & Velasco, A. (2004). Balance Sheets and
Exchange Rate Policy. American Economic Review, 94(4), 1183-1193.
Christie, W. G., & Huang, R. D. (1995). Following the Pied Piper: Do
Individual Returns Herd around the Market? Financial Analysts
Journal, 51(4), 31-37.

Fromlet, H. (2001). Behavioral Finance-Theory and Practical
Application: Systematic Analysis of Departures from the Homo
Oeconomicus Paradigm are Essential for Realistic Financial Research
And Analysis. Business Economics, 36(3), 63-69.

Gong, P. & Dai, J. (2017). Monetary Policy, Exchange Rate
Fluctuation, and Herding Behavior in the Stock Market. Journal of
Business Research, 76, 34-43.

Hirshleifer, D., & Hong Teoh, S. (2003). Herd Behaviour and
Cascading in Capital Markets: A Review and Synthesis. European
Financial Management, 9(1), 25-66.

Kelly, M., & Grada, C. O. (2000). Market Contagion: Evidence from
the Panics of 1854 and 1857. American Economic Review, 90(5), 1110-
1124,

Kirman, A. (1993). Ants, Rationality, and Recruitment. The Quarterly
Journal of Economics, 108(1), 137-156.



1Fo1 o) o lois qpd 9 olxiy 0,90 o solaid] Oliini Ao 1OF

27.

28.
29.
30.

31.

32.
33.
34.

35.

36.
37.
38.
39.
40.

41.

42.

Krokida, S. I., Makrychoriti, P., & Spyrou, S. (2020). Monetary Policy
and Herd Behavior: International Evidence. Journal of Economic
Behavior and Organization, 170, 386-417.

Lux, T., & Marchesi, M. (1999). Scaling and Criticality in a Stochastic
Multi-Agent Model of a Financial Market. Nature, 397(6719), 498-500.
Lux, T., & Sornette, D. (2002). On Rational Bubbles and Fat
Tails. Journal of Money, Credit, and Banking, 34(3), 589-610.

Mand, A. A., Janor, H., Rahim, R. A., & Sarmidi, T. (2018).
Determinants of Herding Behavior in  Malaysian  Stock
Market. International Journal of Economics and Research, 9(1), 62-73.
Nair, M. A., & Yermal, L. (2017). Factors Influencing Herding
Behavior among Indian Stock Investors. 2017 International Conference
on Data Management, Analytics and Innovation (ICDMAI) (326-329),
Retrieved from IEEE.

Phung, A. (2010). Behavioral  Finance. Retrieved  from
Investopedia.com

Prechter Jr, R. R. (1979). What’s going on? Retrieved from Elliott
Wave Theorist.

Prechter Jr, R. R. (2001). Unconscious Herding Behavior As The
Psychological Basis of Financial Market Trends and Patterns. The
Journal of Psychology and Financial Markets, 2(3), 120-125.

Prechter, R. R. (2002). The Wave Principle of Human Social Behavior
and the New Science of Socionomics (1). Retrieved from Elliott Wave
Theorist.

Rodrik, D. (2008). The Real Exchange Rate and Economic
Growth. Brookings Papers on Economic Activity, 2008(2), 365-412.
Roll, R. (1992). A Mean/Variance Analysis of Tracking Error. Journal
of Portfolio Management, 18(4), 13-22.

Scharfstein, D. S., & Stein, J. C. (1990). Herd Behavior and
Investment. The American Economic Review, 80(3), 465-479.

Shiller, R. J. (2002). Bubbles, Human Judgment, and Expert
Opinion. Financial Analysts Journal, 58(3), 18-26.

Sornette, D., & Cuypers, F. (2004). Why Stock Markets Crash: Critical
Events in Complex Financial Systems. Physics Today, 57(3), 78-79.
Wang, D. & Canela, M. (2006). Herd Behavior towards the Market
Index: Evidence from 21 Financial Markets. Working Paper, IESE
Business School, Retrieved from
https://www.iese.edu/media/research/pdfs/DI-0776-E.pdf

Welch, 1. (1992). Sequential Sales, Learning, and Cascades. The
Journal of Finance, 47(2), 695-732.



